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Trading Day 28 January 2009

KEY INDICES Closing % Chg

KLCI 879.63 +0.79

FBM Second 3,956.15 +0.73

FBM Emas 5,765.94 +0.67

Volume

Main Board 179.77 mil

2nd Board 22.03 mil

KLCI FUTURES Closing % Chg

January 09 887.00 +2.25

February 09 885.00 +2.31

 WORLD INDICES Closing % Chg

 Dow Jones 8,375.45 +2.46

 Nasdaq 1,558.34 +3.55

 FTSE 8,211.09 +2.40

 Nikkei 8,106.29 +0.56

 Hang Seng 13,560.07 +7.80

 FSSTI 1,766.08 +4.79

 KLIBOR

 1-Mth Interbank 2.57

 3-Mth Interbank 2.61

GLOBAL WRAP

Rally Continued on Optimism
Stocks surged Wednesday as investors took comfort in reports that the Obama administration and the Federal Reserve are
taking steps to get credit flowing again and help staunch the economic slowdown. The DJIA gained 200 points. The S&P
index added 28 points and the Nasdaq composite added 53 points. Those gains were sustained through the close after the
Federal Reserve kept a key short-term interest rate at all-time lows and pledged it was willing to do whatever it can to help get
credit flowing again. (CNN Money)

ECONOMIC NEWS

US: House Set for Vote Today on US$816bn Stimulus
The US House is preparing today to approve President Barack Obama’s proposed US$816bn economic stimulus package
aimed at wresting the economy out of recession through a combination of tax cuts and US$604bn in spending. The measure
will face tougher sledding in the Senate where Republicans, who say the plan includes too much spending and not enough
tax cuts, have more power to demand changes. Senate Democrats also are backing alterations to the House bill. (Bloomberg)

US: Home Mortgage Applications Dipped by 38.8%
US home mortgage applications plunged by 38.8% to 732.1 in the week ended Jan. 23. Fixed 30-year mortgage rates
averaged 5.22% in the week, down from 5.24% the previous week and 4.89% in early January, the MBA said. (CNN Money)

US: Fed Will Modify Mortgages Bought in AIG, Bear Rescues to Stem Foreclosures
The Federal Reserve will ease terms on residential mortgages acquired in the rescues of Bear Stearns Cos. and American
International Group Inc., seeking to stem foreclosures. The Fed policy is targeting borrowers who are 60 days or more
overdue on loan payments and covers modifications of interest rates and payment plans. The program uses the Fed’s
authority in the US$700bn Troubled Asset Relief Program and was released today by the House Financial Services
Committee. (Bloomberg)

IMF Sees US$2.2tr in Losses Slowing World Growth
The global economy will slow close to a halt this year as more than US$2tr of bad assets from the US help sink economies
from Russia to the UK, the International Monetary Fund said. Bank losses worldwide from toxic US-originated assets may
reach US$2.2tr, the IMF said, more than the US$1.4tr that the fund predicted in October. World growth will be 0.5% this year,
the weakest postwar pace, the fund said. (Bloomberg)

CORPORATE NEWS

RHB, Hong Leong Lower Lending Rates
The RHB Banking Group and Hong Leong Banking Group have announced lending rate cuts that will take effect from
February 3 2009. RHB Bank Bhd and Hong Leong Bank Bhd will cut their base lending rate (BLR) to 5.95% from 6.5%. RHB
Islamic Bank and Hong Leong Islamic Bank will also lower their base financing rate (BFR) to the same level, they said in
separate statements. (Business Times)

MBM Reviewed Dealership of VW Cars
MBM Resources has denied allegations that it was in talks with Sweden’s Volvo AB to takeover the local Volvo cars franchise
currently held by Volvo Cars Malaysia Sdn Bhd MBM, however, does hold an 86% stake in Federal Auto Holdings Bhd, the
largest Volvo dealership in the country. (Financial Daily)



Bank Negara to Issue RM1bn Merdeka Savings Bond
Bank Negara Malaysia yesterday announced the issuance of Bon Simpanan Merdeka 01/2009, amounting to RM1bn on
March 18 2009. This is the first issue of the two series of three-year RM1bn bond each in 2009. The bond, which will be
scripless and based on syariah principles, is an additional savings instrument for Malaysian citizens who are 56 years and
above. The bond will also be offered to Malaysian citizens who are retired on medical grounds, regardless of age. Eligible
investors wishing to subscribe may apply for Bon Simpanan Merdeka 01/2009 during the sales period, commencing from
February 18 to March 17 2009, the central bank said in a statement. (Business Times)

P1 Introduced New Pricing Packages
Packet One (P1), Green Packet's subsidiary, will unveil new packages comprising 5 new subscription plans for its customers
starting 2 Feb 2009. P1 CEO Michael Lai said the new plans would replace the current promotional packages and end its free
modem offer on Feb 1. "The new package comprises 3 home plans to meet the needs of personal users as well as two office
plans designed for corporate users," he said. Lai said for the new plans on a 12-month contract, subscribers will have to pay a
subsidised amount for the WiMAX modem valued at RM999. (Financial Daily)

Concrete Engineering Products Reprimanded
Bursa Malaysia has publicly reprimanded Concrete Engineering Products (CEPCO) and fined its directors a total of
RM147,000 over the acquisition and sale of shares in Inch Kenneth Kajang Plc. Among others, the reprimand and fine was for
not making an immediate announcement on a related party transaction on Bursa Malaysia, informing and obtaining
shareholder approval and appointing an independent advisor for the transactions. (Malaysian Reserve)

Tenaga to Continue Despite Low Tariff
Tenaga is committed to supply electricity even though the tariff is among the lowest in the world, says president and CEO
Datuk Seri Che Khalib Mohamad Noh. "We've been categorised as among the countries that provide the best power supply,"
he said. He, however, sought consumers' understanding that the power supply system needs to be maintained and upgraded
to ensure the system could cope with the rising demand for power supply. "Tenaga does not want to raise power tariffs to its
whims and fancies and not understand consumers current predicament. We need enough funds to maintain our system so
that consumers will get guaranteed power supply," he added. (Bernama)

DISCLAIMER:

This publication is solely for information only. It should not be construed as an offer or solicitation for the subscription, purchase
or sale of the securities mentioned herein. The publication has been prepared by Phillip Capital Management Sdn Bhd on the
basis of publicly available information, internally developed data and other sources believed to be reliable. Whilst we have taken
all reasonable care to ensure that the information contained in this publication is accurate and the opinions are fair and
reasonable, it does not guarantee the accuracy or completeness of this publication. Accordingly, no warranty whatsoever is given
and no liability whatsoever is accepted for any loss arising whether directly or indirectly as a result of any person or group of
persons acting on such information and advice. This publication was prepared without regard to your specific investment
objectives, financial situation or particular needs. Whilst views and advice given are in good faith, you should not regard the
publication as a substitute for the exercise of your own judgement and should seek other professional advice for your specific
investment needs or financial situations.

For Phillip Capital Management Sdn Bhd

___________________________________
Nona Salleh
Executive Chairperson


