
MARKET OUTLOOK 
 

 US economy added 287,000 new jobs in June, the most since October 2015 signal-
ling that the employers ended a hiring slump in the previous two months. The lower-
than-expected job creation in May has weakened albeit growing strongly earlier in 
the first quarter of the year. The rebound in new payroll figure hinted that US econo-
my is likely to withstand global weakness that was magnified by United Kingdom’s 
Brexit. 

 China Caixin Manufacturing PMI recorded the fastest rate of deterioration in four 
months, dropped to 48.6 in June from 49.2 in May. The reading was well below the 
median estimate of economists, which called for 49.1. The data reflected the fall in 
new orders, declining output, destocking and ongoing job losses. This was however 
offset by the rebound in Caixin Services PMI, which rose to an 11-month high of 52.7 
in June from 51.2 in May. This was supported by the new business orders which 
were at their highest levels since August 2015. Service sector growth is now support-
ing the overall economy, and the expansion for services is coming at a time when the 
manufacturing index is contracting, suggesting the nation’s economic structure is 
becoming more balanced. 

 United Kingdom’s Brexit referendum ended with 52% of the Britons voted to leave 
the European Union (EU) against 48% voted to stay.  The driving concern for voters 
to vote out of Europe was the fear of being overrun by immigrants. Sequentially, 
Moody cut UK’s outlook to negative, pound plunged and the stock markets were in 
the sea of red. The pull out of UK from EU pressured the European Central Banks 
(ECB) to further extend their stimulus measures which include bond purchases and 
subzero interest rates. ECB is expected to respond to Brexit by boosting the 
€1.8trillion stimulus again, perhaps soonest in September when it is due to publish its 
latest quarterly economic forecasts.   

 ASEAN bourses rallied in June, lead by the Philippines Composite Index (PCOMP    
which surged 5.3%, followed by Jakarta Composite Index (JCI) with 4.6% gain for the 
month. Straits Times Index (STI), FTSE Bursa Malaysia KLCI (FBMKLCI) and Stock 
Exchange of Thailand (SET) gained 1.8%, 1.7% and 1.5% respectively.   

 Moving forward, we expect some markets may remain volatile post Brexit. However, 
we do not anticipate large systemic risk over the next three months.  

EQUITY 
   
FBMKLCI rose 1.7% m-o-m in June 2016 to close at 
1654.1 from 1626.0 in May. Looking at the trading 
participants, foreign institutions returned as the net 
seller for the month, selling a whopping RM4.3bil of 
shares, effectively reducing its net buying position for 
the year to RM1.7bil in June  from RM6.0bil in May. 
Local institutions and retailers returned as the net 
buyer for the month, buying RM4.0bil and RM243mil 
respectively.  
 
 
The sector performance were mixed for the month. 
Consumer, plantation and trading sectors recovered 
from negative territory in May, came in at +2.2%, 
+1.6% and +1.2% respectively. Mining sector lead 
the loser sectors with 2.5% loss on the back of1.1% 
decline in mining output, followed by property and 
technology sector, which retreated 1.8% and 1.6% 
respectively.  

 
BONDS 

 
On bond side, all yields on the Malaysian Govern-
ment Securities (MGS) fell for the month. 3-year 
MGS down 11bps, 5-year slumped 24bps, 7-year 
sank 26bps and 10-year MGS fell 17bps from the 
previous  month to close at 3.14%, 3.36%, 3.60% 
and 3.75% respectively. This was due to the pur-
chasing of the Malaysian sovereign bonds by the 
investors as the investors were shifting towards less 
risky assets as concern on the global economy’s 
health tolled in. 
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Nymex WTI crude oil retreated for the month, slipped 

1.6% to $48.3/barrel from $49.1/barrel in the prior 

month while Brent crude oil maintained at the $49.6/

barrel in the month of June. CPO fell 8.9% in June to 

close at RM2,400.0/MT from RM2,635.0/MT in the 

previous month on the back of lower demand and 

higher stockpile as El Nino effect faded away. Gold 

surged 8.7%, from $1,214.8 in  May to $1,320.6 in 

June mainly due to investors making it as a safe 

haven destination in the weak economic situation. 
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Commentary 

Model Portfolio 

This compilation is prepared by Phillip Mutual Berhad (“PMB”) in its capacity as an IUTA approved by the Federation of Investment Managers Malaysia (“FIMM”) for specific Funds distributed 

by PMB. The information contained herein is general information only and not intended for public distribution. It is furnished to the recipient on a confidential basis. It does not take into 

account your individual objectives, financial situations or needs. You should seek your own professional advisers before investing. No part of this document may be circulated or reproduced 

without prior permission of PMB and does not constitute an offer, invitation or solicitation to invest in the specific Funds. Any investment product or service offered by PMB is not obligations of, 

deposits in or guaranteed by PMB. You are advised to read and understand the relevant prospectuses for the Funds, which have been registered with the Securities Commission Malaysia 

who takes no responsibility for the contents. The respective prospectuses to the Funds are obtainable at any of our offices, website and authorised agents. Any issue of units to which the 

prospectuses relate will only be made on receipt of the duly completed application form referred to in and accompanying the prospectuses. Investment in unit trust funds is not the same as 

placing money in a deposit with a financial institution. There are risks involved, and investors should rely on their own evaluation to assess the merits and risks when investing in these funds. 

There are also fees and charges involved and investors are advised to consider them before investing in the Funds. Investment in shares and bonds may go up as well as down. The prices of 

units and distribution payable, if any, may also go up as well as down. Past performance of the unit trust funds is not an indication of its future performance. If investors are in any doubt about 

any feature or nature of the investment, they should consult PMB to obtain further information before investing or seek other professional advice for the suitability of the Funds and to their 

specific investment needs or financial situations. Information contained herein are based on the law and practise currently in force in Malaysia and are subject to changes in such law without 

any notice.  

DISCLAIMER 
Source : Bloomberg 

All of our portfolios underperformed their 

respective benchmarks contributed by 

TA European and CIMB Global Titans 

which fall 6.4% 6.1% respectively on the 

back of weak sentiment on the economy 

as United Kingdom is leaving the Euro-

pean Union. We remain our position in 

TA European post Brexit as we expect 

the market to stabilise. 


