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3. Market Outlook

1. How did the Fund perform recently?

Jan 2021 Since Inception

MGSEI MYR -0.91% 1.46%

MGSEI MYRH -1.24% 3.92%

MGSEI USD -1.40% 4.31%

2. What are the factors that influenced the performance?

• For the month of January 2021, the Fund was down 0.91%
underperforming the benchmark by 1.44%. The DJIM Index was up
0.53% during the month.

• The key sectors that detracted in value was consumer discretionary,
consumer staples and utilities. This was offset by positive contribution
from sectors such as healthcare, information technology, real estate and
communication services.

• Positive news and significant progress in the development and roll-out of mass vaccination against Covid-19 has
transformed the economic and market outlook. For the first time in nearly a year there is now a line of sight for
recovery and the resumption of some sort of normality. It is now more certain that the global economy will start to
normalize through CY 2021. Fiscal and monetary support, which has served to buoy market sentiment throughout the
pandemic, should also increasingly impact economic activity over coming months. This will drive a cyclical recovery and
result in improving fundamentals for companies positively exposed to these dynamics.

• However, risks remain that further incidence of the virus could continue to undermine the speed of the recovery and
investor sentiment, in particular the discovery of a more infectious mutation of the virus in the UK. Rising infection rates
in Europe and North America will weigh on growth and add further to structural imbalances. Unemployment levels look
set to rise again as government job support schemes start to be wound down and companies toil from both the effects
of the virus and long term structural change in consumer behavior and the competitive landscape. Structural
imbalances will be severe and will not be easily remedied by the action of central banks.

• Looking beyond the short term challenges, we expect a recovery to see a significant broadening of the equity market in
2021. Technology can still do well, but some of the un-loved areas may do better still. Investors have begun to look at
the potential for revenue and earnings growth in many “out-of-favour” areas that suffered during the pandemic. The
most obvious of these are those that were effectively shut-down. It seems highly plausible that when the recovery
takes hold many of these businesses will experience a sharp rebound.

Top Contributors 

1.  TAIWAN SEMICONDUCTOR 

2.  ASML HOLDINGS
3.  TRANSALTA RENEWABLES

Bottom Detractors

1.  ESTEE LAUDER

2.  THE PROCTER & GAMBLER
3.  SALESFORCE.COM

Source: Lipper, Maybank Asset Management. Updated as at 31 January 2021
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SECTORS %

INFORMATION TECHNOLOGY 26.6

HEALTH CARE 15.1

REAL ESTATE 12.5

CONSUMER STAPLES 12.2

CONSUMER DISCRETIONARY 9.9

INDUSTRIALS 9.2

COMMUNICATION SERVICES 7.7

UTILITIES 6.8

Sector Allocation

COUNTRY %

UNITED STATES 50.5

UNITED KINGDOM 10.3

SWITZERLAND 7.9

TAIWAN 4.1

SINGAPORE 3.9

HONG KONG 3.8

CHINA 3.9

SPAIN 3.2

GERMANY 3.1

FRANCE 3.0

NETHERLANDS 3.2

CANADA 2.9

Country Allocation

Asset Allocation

ASSET %

EQUITY 94.75

BANK DEPOSIT, REPOS 5.25

Top 10 Holdings

HOLDINGS NAME %

1 TAIWAN SEMICONDUCTOR MANUFAC 3.89

2 NETLINK NBN TRUST 3.72

3 GUANDONG INVESTMENT LIMITED 3.69

4 ALPHABET INC 3.61

5 LINK REAL ESTATE INVESTMENT TRUST REIT 3.60

6 PERSIMMON PLC 3.36

7 MICROSOFT CORP 3.35

8 SALESFORCE.COM INC 3.28

9 UNILEVER PLC 3.23

10 TEXAS INSTRUMENTS INCORPORATED 3.20

4. Fund Strategy

Disclaimer: This brochure is a brief description of the Fund and is not exhaustive. Investors are advised to request, read and understand the
prospectus of the Fund before deciding to invest. The prospectus for Maybank Global Sustainable Equity-I Fund and its supplementaries if any
(“Prospectus”) has been registered/deposited with the Securities Commission Malaysia ("SC"), who takes no responsibility for its contents. A copy
of the Prospectus can be obtained at our office or at our distributor's branches. Units will only be issued on receipt of an application form referred
to in and accompanying the Prospectus. Investors are again advised to read and understand the content of the Prospectus before investing.
Among others, Investors should consider the fees and charges involved. The price units and distribution made payable, if any, may go down as
well as up. The past performance of the Fund should not be taken as indicative of its future performance.

SC’s approval or authorisation, or the registration, lodgement or submission of the Prospectus does not amount to nor indicate that the SC has
recommended or endorsed the Fund or the advertisement nor reviewed this brochure.

Source: Maybank Asset Management: Updated as at 31 January 2021

• Broadly, the power of a number of structural themes that have been brought into greater focus through CY2020, are
expected to remain a powerful driver of growth and beneficiary of strong investor appetite. Some of these trends are
not new: climate change, healthcare innovation, urbanization, automation and digitalization have been relevant
themes for many years now. Others, such as sustainability, food & water provision and changing lifestyles are emerging
as important and urgent areas of change, driven by population growth and rising consumerism in emerging markets.

• The common denominators across all the megatrends are two-fold. Firstly, they are all becoming rapidly more relevant
as humanity consumes a greater and greater proportion of the Earth’s resources. Secondly, the challenge of these
trends is being met by rapidly accelerating innovation that is driving a technological transformation across virtually
every sector and industry group. While valuations appear somewhat stretched today in many areas based on current
headline multiples, they have the potential to adjust quite quickly with improving revenue and earnings fundamentals.
With a focus on the prospects for an economic recovery however, valuations are likely to be of secondary importance,
at least in the short term.

• Our strategy is to remain having high conviction approach, investment in Shariah-compliant equities that are also abide
by responsible investing practices that take into environmental, social and governance (ESG) factors, by having circa. 30
stocks in the portfolio. High exposure to developed markets e.g. US and Europe. Sector wise, main exposures are in the
Information Technology, Health Care and Consumer Staples.


