
• For the month of January, MACIF MYR returned -0.86% and MACIF
SGD -1.00%. The underlying feeder fund MAIF SGD delivered -1.00%,
underperforming the 0.00% return of its benchmark index JP Morgan
Asia Credit Index (JACI) by 100bps. JACI IG index underperformed
JACI HY index during the month. The portfolio’s underperformance
was mainly due to its overweight in high yield and holdings in certain
Chinese property developers and Indonesia credit.
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1. How did the Fund perform recently?

Fund Update: February 2021

2. What are the factors that influenced the performance?

January 2021 Since Inception

MACIF MYR -0.86% 2.22%

BENCHMARK* 0.00% 1.17%

MACIF SGDH -1.00% 2.08%

BENCHMARK* 0.00% 1.13%

TOP CONTRIBUTORS 

1. GLOBAL PRIME CAPITAL PTE LTD 5.95 
01/23/25 

2. TMB BANK 4.9 PERP 
3. STANDARD CHARTED PLC 6 PERP 

TOP DETRACTORS

1. CFLD (CAYMAN) INVESTMENT LTD 
6.9 01/13/23

2. CFLD (CAYMAN) INVESTMENT LTD
6.92 06/16/22

3. CFLD (CAYMAN) INVESTMENT LTD 8 
5/8 02/28/21

Source: Maybank Asset Management *Updated as at 31st January 2021

I. With expectations that central banks will not be raising interest rates anytime in FY2021 and economies re-
opening more in the near future with the vaccine roll-out in full force, we were looking forward to a stable start
in bond credit markets in FY2021. However compared to the decent performance in the equity markets, bond
markets struggled to make positive returns during January 2021.

II. During January the yield curve steepened as reflation risks come back into play with President Biden pushing for
a substantially larger USD 1.9trn Covid-19 relief package. Yellen fully endorsed the large stimulus package, calling
it the best way to get the US economy back to pre-pandemic levels and US back to full employment next year.
Besides inflation risks, there are also risks of increased Treasury bond issuance to fund the relief package. This
drove US Treasury 10 year yield up from 0.91% end December to 1.04% end January.

III. In January and early February, credit markets also traded relatively weak especially the high yield bonds. While
investment grade bond spreads saw some tightening, offsetting some of the rise in Treasury yields, there was
broad based weakness in Asian high yield bonds, specifically China property high yield. China property bonds
were shunned by investors as the high profile restructuring case of China Fortune Land unfolded dramatically in
January. Weaker China LGFVs were also sold off in tandem. Overall we saw China high yield property bonds sell
off around 2 points lower while the high beta ones dropped up about 10 points. Investors are also net sellers of
China risk as we approach the long Chinese New Year holidays middle of February. We believe that Chinese
policy makers remain concerned on the negative impact from a general loss of investor confidence in China
credit bonds and will intervene, when appropriate, to avoid idiosyncratic risks developing into systemic risks.

3. Strategy & Positioning

*Benchmark: JP Morgan Asian Credit Index



IV. In February, yields continued to climb and briefly touched 1.20% before settling at 1.17% as of 9th February. We feel
that there is more upside risk to US Treasuries and see the 10 year to trade between 1% and 1.3% for 1Q2021. While
we still feel that interest rates overall should stay low, high supply will keep the curves steep. Therefore we continue
to prefer to position in the belly of the curve up to 10 years while underweighting the long end.

V. Despite the disappointing bond performance early FY2021, we still believe that the overall credit bond markets can
deliver 4% to 5% total returns for FY2021. Improving economic outlooks and continued supportive monetary policies
should help default rates to remain low. With this backdrop, high yield bonds averaging 6% provide attractive returns.
We remain cautious on yield curve steepening duration and aim to keep portfolio duration a around 4 years or less.

Disclaimer: This brochure is a brief description of the Fund and is not exhaustive. Investors are advised to request, read and understand the
prospectus of the Fund before deciding to invest. The prospectus for Maybank Asian Credit income Fund dated 7 July 2020 and its
supplementaries if any (“Prospectus”) has been registered/deposited with the Securities Commission Malaysia ("SC"), who takes no responsibility
for its contents. A copy of the Prospectus can be obtained at our office or at our distributor's branches. Units will only be issued on receipt of an
application form referred to in and accompanying the Prospectus. Investors are again advised to read and understand the content of the
Prospectus before investing. Among others, Investors should consider the fees and charges involved. The price units and distribution made
payable, if any, may go down as well as up. The past performance of the Fund should not be taken as indicative of its future performance.

SC’s approval or authorisation, or the registration, lodgement or submission of the Prospectus does not amount to nor indicate that the SC has
recommended or endorsed the Fund or the advertisement nor reviewed this brochure.
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4. Quick Snapshot

Top 10 Holdings 

NAME %

1 COUNTRY GARDEN 4.8 08/06/30 4.50

2 SHIMAO PROPERTY 4.6 07/13/30 3.94

3 INDIKA ENERGY 8 ¼ 10/22/25 2.80

4 PHOENIX GROUP HOLDINGS 4 ¾ 09/04/31 2.36

5 ZHENRO PROPERTIES GROUP LTD 8.3 09/15/23 2.21

6 PEAK RE BVI HOLDING LTD 5.35 PERP 2.05

7 CHINA NATIONAL BLUESTAR 3 7/8 PERP 1.93

8
PT INDONESIA ASAHAN ALUMINIUM 5.45 
05/15/30

1.84

9 QBE INS GRP 5 7/8 PERP 1.70

10 ADANI ELECTRICITY MUMBAI 3.949 02/12/30 1.65

Cash Level 4.74%

Yield 3.90%

Duration 4.33 Years

Average 
Rating

BBB- / BB+

Country Allocation

SECTOR %

CHINA 45.59

INDIA 8.28

INDONESIA 7.81

AUSTRALIA 7.01

HONG KONG 5.53

UK 5.25

SINGAPORE 5.10

CASH 4.74

JAPAN 3.28

THAILAND 1.96

KOREA 1.77

SAUDI ARABIA 1.50

PHILIPPINES 0.83

CANADA 0.80

BAHRAIN 0.57

Source: Maybank Asset Management *Updated as at 31st January 2021

Sector Allocation

NAME %

REAL ESTATE 34.50

FINANCIAL 30.97

INDUSTRIAL 12.27

METALS & MINING 6.56

CASH 4.74

UTILITIES 4.17

TMT 3.12

SOVEREIGN 1.84

CONSUMER 0.97

OIL & GAS 0.86


