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1. FUND INFORMATION 
 

TYPE OF FUND 

 
Growth Fund. 
 

CATEGORY OF FUND 

 
Equity Fund.  
 

INVESTMENT OBJECTIVE 

 
The objective of Phillip Master Equity Growth Fund (PMEGF) is to provide investors with capital growth 
over the medium to long term through investments in high growth and situational stocks*. 
 
Any changes in the investment objective of this Fund would require the approval of the unitholders of this 
Fund. 
 
*Situational stocks are referring to stocks that the prices may be affected arising from a certain situation. 
For example in a situation of merger and/or acquisition, the share prices of the acquiring and/or acquired 
companies may go up or down significantly compared to the prices during the normal days. 
 

PERFORMANCE BENCHMARK 

 
FBM EMAS Index. 
 

DISTRIBUTION POLICY 

 
Phillip Master Equity Growth Fund aims to achieve capital growth and distribution of income from the 
Fund will be of secondary importance. Distribution from the Fund, if any, will be reinvested into additional 
units based on the NAV per unit on payment or distribution date for purposes of capital growth. 
 

BREAKDOWN OF UNIT HOLDINGS BY SIZE 

 

Units No. of Unitholder % Unit holdings % 

5,000 & below 422 58.36 826,648 8.88 

5,001 to 10,000 141 19.50 993,330 10.67 

10,001 to 50,000 133 18.40 2,523,426 27.10 

50,001 to 500,000 26 3.60 4,346,252 46.68 

500,001 to 1,000,000 1 0.14 621,038 6.67 

Total 723 100.00 9,310,694 100.00 
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2. FUND PERFORMANCE DATA 
 
PORTFOLIO COMPOSITION     

 
Portfolio composition of the Fund for the last 3 years are as follow: 
 

 December 2020 December 2019 December 2018 

Sector % % % 

Construction 0 11 11 

Consumer Products 4 7 12 

Finance 9 15 10 

Industrial Products 49 23 13 

Infrastructure Project Co. 2 3 1 

Technology 7 5 3 

Trading / Services 3 13 18 

ACE Market 6 7 17 

Warrant/TSR 0 0 1 

Unit Trusts 0 0 0 

Bond/ Loan stock 1 1 1 

Leap Market 5 2 0 

Cash & Other Liquid Assets 14 13 13 

TOTAL 100 100 100 

 
The asset allocation reflects the opportunity in value buys after the dislocation in the financial markets. 

 
FUND PERFORMANCE DETAILS  
    
Performance details of the Fund for the last 3 years are as follow:  
 

 31.12.2020 31.12.2019 31.12.2018 

    

Net Asset Value (RM) 12,879,912 25,088,469 18,010,005 

Units in Circulation (units) 9,310,694 25,386,686 22,730,957 

Net Asset Value / unit (RM) 1.3833 0.9883 0.7923 

    

Highest NAV (RM) 1.3833 0.9886 0.9396 

Lowest NAV (RM) 0.7639 0.8600 0.7781 

    

Total Return    

- capital growth  39.97% 24.74% -25.49% 

- income distribution - - - 

    

Interim Distribution    

- Gross Distribution/unit - - - 

- Net Distribution/unit - - - 

- Date of Distribution - - - 

    

Final Distribution    

- Gross Distribution/unit - - - 

- Net Distribution/unit - - - 

- Date of Distribution - - - 
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 31.12.2020 31.12.2019 31.12.2018 

Portfolio Composition    

- Quoted Equity Securities 85.97% 85.65% 86.16% 

- Unquoted Fixed Income Securities 0.60% 0.34% 0.60% 

- Other Liquid Assets 13.43% 14.01% 13.24% 

    

Management Expense Ratio 0.99% 1.03% 0.92% 

Portfolio Turnover 0.32 times 0.61 times 0.64 times 

    

The above data computation is for 6 months interim period. 
 
Note 1: The basis of computation for capital growth is {[NAVper unit end / NAVper unit begin] – 1} x 100%.  
 
   

Phillip Master Equity Growth 
 

FBM EMAS 

   
Total Return 

Average 
Annual 
Return 

 
Total Return 

Average 
Annual 
Return 

6 Month’s Period 
(1.7.2020 to 31.12.2020) 

  
44.09% 

 
- 

 
11.66% 

 
- 

1 Year’s Period 
(1.7.2019 to 30.6.2020) 

  
4.56% 

 
4.56% 

 
-8.15% 

 
-8.15% 

3 Year’s Period 
(1.7.2017 to 30.6.2020) 

  
-4.10% 

 
-1.37% 

 
-7.79% 

 
-2.6% 

5 Year’s Period 
(1.7.2015 to 30.6.2020) 

  
27.15% 

 
5.43% 

 
3.24% 

 
0.65% 

 
 
 
Official Launching Date: 18.6.2003 
 
 
Basis of calculation for Annual Total Return 
 
Annual Total Return = (NAVt – NAVt-1 + Dividend)   x 100 
   ----------------------------------- 
                            NAVt-1 
 
Basis of calculation for Average Annual Return 
 

Average Annual Return =     Annual Total Returnt 

                ----------------------------------- 

                                         No of Yearst 

 
Past performance is not necessarily indicative of future performance. 

 
Unit prices and investment returns may go down, as well as up. 
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3. MANAGER’S REPORT 

 
ACHIEVEMENT OF INVESTMENT OBJECTIVE 
 
The Fund was managed within its investment objective and has achieved the Fund’s target in generating 
consistent and gradual growth. For the 6-month financial period under review, the Fund posted a return 
of 44.09% vis-à-vis the FBM EMAS Index’s return of 11.66%. The outperformance under current period 
of review fund’s high exposure to selected small-mid cap stocks in the technology, consumer product, 
and industrial product counters that performed well in line with improving profits. 
 
For the medium to long-term, the Fund had also achieved its objective of providing investors with high 
capital growth. Since inception on 18th June 2003, the Fund achieved a cumulative return of 548.03% 
vis-à-vis the FBM EMAS Index’s cumulative return of 315.65%. 
 
FUND PERFORMANCE 
 
The chart below illustrates the cumulative return of PMEGF since inception of 18th June 2003 to 31st 
December 2020, against the return of FBM Emas Index. 
 

     Comparison Between Fund’s Performance And Benchmark Since Inception 

 
 
 

 

 

 

 

 

Source: Lipper 
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MARKET REVIEW 
 
Stock markets worldwide recovered in the second half of 2020, after a record amount of stimulus 
programmes were introduced globally. Malaysia unleashed four fiscal stimulus packages amounting to 
RM305bn, which is about 20% of the estimated 2020 GDP. 
 
In addition, interest rates were cut to record lows to support economic recovery from the Covid-19 
pandemic. In Malaysia, Bank Negara Malaysia (BNM) cut the Overnight Policy Rate (OPR) to a record 
low of 1.75% on 7 July, in order to stimulate the economy. Cumulatively, BNM has cut the OPR by 125bps 
in 2020. It has also lowered the Statutory Reserve Requirement (SRR) from 3% to 2% to ensure sufficient 
liquidity to support the domestic financial market. 
 
On 25 Aug, the Malaysian parliament approved to raise the national debt-to-GDP ratio ceiling to 60%. 
This will help to fund RM305bn of stimulus packages in Malaysia.  
 
Sabah held its snap state elections on 26 Sep which saw a change of the state government, with Datuk 
Seri Hajiji Noor becoming the new Chief Minister of Sabah. Malaysia experienced a third wave, as the 
number of new Covid-19 cases surged after Sabah’s state election as people travelled inter-state back 
to Peninsular Malaysia. The government re-imposed the Conditional Movement Control Order (CMCO) 
in the Klang Valley on 14 Oct, which was subsequently extended. With the continued increase in new 
Covid-19 cases, CMCO was imposed on all states in Peninsular Malaysia (except in Kelantan, Perlis, 
and Pahang) from 9 Nov to 6 Dec. 
 
On 5 Nov, the Finance Ministry tabled Budget 2021, which was expansionary in nature. The key 
beneficiaries of Budget 2021 were the consumer sector, tobacco sector, and construction sector.  
 
The US Presidential elections held on 3 Nov saw a new President from the Democrat Party in Joe Biden. 
The US markets reacted positively to the announcement of a new President. 
 
On 9 Nov, Pfizer and BioNTech made a breakthrough in  Covid-19 vaccine, with high efficacy rates. The 
market reacted positively to the vaccine breakthrough, with the Dow Jones, S&P500, and FBMKLCI 
surging 835, 41, and 33 points overnight respectively. Investors bought into recovery plays such as 
banks, brick-and-mortar retailers, airlines, and tourism-related sectors as they look forward to a better 
year ahead in 2021. The better-than-expected 3Q reporting season in Malaysia also boosted market 
sentiment. Supermax was added into KLCI as a component stock effective 21 December, therefore 
increasing the percentage represented by the rubber glove sector in the KLCI index. 
 
In Dec, investors continued to switch into Covid-19 recovery plays due to positive sentiment from vaccine 
breakthroughs even though the number of Covid-19 positive cases are still rising. The government 
decided to extend the tax exemption period for vehicle sales tax by a further 6 months until 30 June 2021, 
which is positive for automotive makers and dealers. The Budget 2021 was also finally passed in the 
final approval stage in the Dewan Rakyat on 14 Dec 2020. The major negative news was the downgrade 
in Malaysia’s long-term foreign-currency issuer default rating from ‘A-‘ to ‘BBB+’ with a stable outlook. 
 
For 2020, the US dollar index (DXY) was down by 6.7%, as widespread risk aversion amid deepening 
coronavirus woes sent investors running for the greenback, which was perceived as a safe-haven 
currency purely on the back of its liquidity appeal in times of crisis. However, the Federal Reserve (Fed)’s 
continuous aggressive monetary easing to shore up the pandemic-ravaged economy, having already 
swelled its balance sheet by approx. USD2.8 trillion in early 2020, has sparked concern over inflation 
and USD debasement fears among investors. 
 
 
MARKET OUTLOOK 
 
Without a doubt, year 2020 had been a disastrous year for the global economy due to the Covid-19 
pandemic, which had caused the implementation of lockdowns around the world. Malaysia was not 
spared from the Covid-19 pandemic as well and the collapse of Pakatan Harapan (PH) government along 
with creation of a new government (Perikatan Nasional coalition i.e. PN) of slim majority had further 
caused foreign funds to remain as net sellers in our equity market. However, there is light at the end of 
the tunnel as we expect the Covid-19 vaccines to be successfully rolled out and available for wide 
distribution in year 2021.   
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We look forward to the new year with cautious optimism as the market looks forward to a recovery from 
the Covid-19 pandemic. Hence, we expect the year ahead to be an economic reopening year for the 
global economy. The economic activities in the advanced economies and emerging economies will 
continue to pick up as lockdowns ease. We believe the resumption in domestic activities and 
improvement in consumer sentiment as well business confidence level will drive private consumption 
and private investment strongly. This is supported by the Ministry of Finance (MoF)’s expectation that 
Malaysia is set for a sharp recovery path in 2021 with the forecast of 6.5% to 7.5% GDP growth. The 
economy is expected to be aided by various stimulus packages and the impact of the packages is 
anticipated to have spill-over effects and provide an additional boost to the economy in 2021. In BNM’s 
latest monetary policy statement, it highlighted that the global economy continues to recover and 
economy activity is projected to improve further with headline inflation to average higher in 2021. 
 
With this, we see opportunities in the aviation and tourism sector who will benefit from cyclical recovery. 
We do not expect the earnings of these two sectors to recover to pre-Covid-19 level in year 2021 as it 
will take at least 2 to 3 years to recover to pre-Covid-19 level. Nevertheless, the stock market is always 
forward looking and we are not surprised if the share prices for both the aviation and tourism counters to 
recover further in year 2021 despite lower earnings. 

 
We believe the USD is on a downside play in 2021 due to unwinding of USD as holding the greenback 
on safe haven demand may gradually grow weaker over time as vaccines progress. Historically, shifts in 
foreign exchange expectations have been followed by a reversal of foreign portfolio flows, where a 
weakening of the USD tends to elicit capital inflows as investors avoided weaker currencies. In fact, Asia 
is home to some the highest carry trade in the world and these inflows tend to be deployed in assets 
such as stocks, commodities, bonds or property. As such, we expect emerging markets to perform better 
under the weaker USD scenario. 
 
The key risk in Malaysia remains political risk. Moving forward, political uncertainty is likely to persist in 
2021 as the current Prime Minister may call for a new general election once herd immunity from Covid-
19 is achieved. The present slim majority of the PN government means that the pull out of any component 
party within PN will likely lead of a collapse of the government. In short, Malaysia equities and currency 
run the risk of underperforming against regional markets amid political uncertainty. 
 
 
INVESTMENT STRATEGY 
 
Barring any new wave of Covid-19 infections and assuming the vaccine is effective in combating the 
virus (including any mutations of the virus), the Malaysian economy could recover in 2021. Malaysia is 
planning to start its vaccination programme in February 2021, which is good news for sectors that have 
been hampered badly by the lockdown, including the retail, airlines, tourism, and REIT sectors. 
 
Arising from the above, we intend to keep our equity exposure high and will focus on a good balance of 
blue-chips and fundamentally strong small-and-mid-cap counters that have good growth prospects to 
generate alpha. 
 
Going into the next year 2021, market volatility has resumed as the temporary suspension of Regulated 
Short Selling (RSS) has been uplifted in Malaysia from January 2021. We intend to take advantage of 
the renewed market volatility to buy into undervalued companies with solid fundamentals on any market 
weakness. 
  
We reckon that sentiment towards export-oriented counters will be negative against the backdrop of a 
stronger ringgit vis-à-vis dollar but companies which are supported by sound business operations with 
high profit margins and earnings that are not mainly driven by forex gains will continue to do well.  
 
Notwithstanding the above, we remain meticulous in our approach and will continuously lookout for any 
headwinds that could derail market performance this year and will quickly reduce on equity exposure 
should global economy slowdown more than expected or the return of the US-China trade tension that 
could lead to a turn in market sentiment. 
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ASSET ALLOCATION OF THE FUND 
 
The asset allocation of the Fund is as follows: 
 
 
 
                                          Sector Allocation as at 31.12.2020 
 

 
 

Fund performance from July 2020 – December 2020 

 
 

 31.12.2020 30.06.2020 % Change 

 RM RM  

Total NAV 12,879,912 11,989,717 7.42% 

NAV/unit* 1.3883 0.9376 48.07% 

*: Price shown is after 1 for 1 unit split which took place on 26th May 2017 
 

Top Five Investments 

 

31 December 2020 31 December 2019 

Stock % Stock % 

Kumpulan Powernet Bhd  12.07 Serba Dinamik Holdings Bhd 7.45 
Sarawak Consolidated Inds Bhd 10.58 Datasonic Group Bhd 5.37 
Press Metal Aluminium Holdings Bhd 8.47 JAKS Resources Bhd 5.32 
UWC Bhd 5.04 AEON Credit Service (M) Bhd 5.07 
ATA IMS Bhd 4.99 Vizione Holdings Bhd 4.01 

 

DETAILS OF DISTRIBUTION AND UNIT SPLIT 

 
For the period under review, no distribution and unit split was made by the Fund. 
 

Consumer 
Products. 4% Industrial 

Products. 49%

Trading / Services. 
4%IPC. 2%

Finance. 9%

Technology. 7%

Loan Stocks / 
Bonds. 1%

Ace Market. 5%

Leap Market. 5%

Cash & Other 
Liquid Assets. 

14%

Consumer Products

Industrial Products

Trading / Services

IPC

Finance

Technology

Loan Stocks / Bonds

Ace Market

Leap Market

Cash & Other Liquid
Assets
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SIGNIFICANT CHANGES IN THE STATE OF AFFAIRS OF THE FUND 

For the period under review, there were no significant changes in the state of affairs of the Fund not 
otherwise disclosed in the financial statements. 
 

DISCLOSURE OF CIRCUMSTANCES THAT MATERIALLY AFFECT ANY INTEREST OF THE 
UNITHOLDER 

For the period under review, there were no circumstances that materially affect any interest of the 
unitholder. 
 
 
SOFT COMMISSION RECEIVED FROM BROKERS 

The Investment Management which is delegated to Phillip Capital Management Sdn Bhd do receive soft 
commission in the form of good and services which directly assist the Investment Management of the 
Fund, including research and advisory services, market analyses, computer hardware and software used 
for and/or in support of the investment process of the fund manager. 

The Manager and its delegate have not received any rebates or shared any commission from any brokers 
during the period under review. 
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4.  TRUSTEE’S REPORT 

TO THE UNIT HOLDERS OF PHILLIP MASTER EQUITY GROWTH FUND 

 
 
We, CIMB Commerce Trustee Berhad being the trustee for Phillip Master Equity Growth Fund (“the 
Fund”), are of the opinion that Phillip Mutual Berhad (“the Manager”), acting in the capacity as Manager 
of the Fund, has fulfilled its duties in the following manner for the interim period ended 31 December 
2020. 

 

a) The Fund has been managed in accordance with the limitations imposed on the investment powers 
of the Manager under the Deed and Supplemental Deeds, the Securities Commission Malaysia’s 
Guidelines on Unit Trust Funds, the Capital Markets and Services Act 2007 (as amended from time 
to time) and other applicable laws; 
 

b) Valuation and pricing for the Fund has been carried out in accordance with the Deed and 
Supplemental Deeds and relevant regulatory requirements; and 

 

c) Creation and cancellation of units have been carried out in accordance with the Deed and 
Supplemental Deeds and relevant regulatory requirements. 

 

 

 
For and on behalf of 

CIMB Commerce Trustee Berhad  

 
 
 
 
Lee Kooi Yoke 

Chief Executive Officer 

 

 

Kuala Lumpur, Malaysia 
26 February 2021 
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5. STATEMENT BY MANAGER 
      For the interim period ended 31 December 2020 (unaudited) 
 
 

We, Andy Lim Say Kiat and Datin Hajjah Nona binti Salleh, being two of the Directors of Phillip Mutual 
Berhad, do hereby state that, in the opinion of the Manager, the accompanying unaudited financial 
statements set out on pages 11 to 24, are drawn up in accordance with Malaysian Financial Reporting 
Standards, International Financial Reporting Standards and the Securities Commission Malaysia 
Guidelines on Unit Trust Funds in Malaysia so as to give a true and fair view of the financial position 
of Phillip Master Equity Growth Fund as at 31 December 2020 and of its financial performance, 
changes in equity and cash flows for the period then ended. 

 
 
 

For and on behalf of the Manager 
Phillip Mutual Berhad (200201002746)(570409-K) 
 

 
 
 
 
 
 

ANDY LIM SAY KIAT                                                     DATIN HAJJAH NONA BINTI SALLEH 
 
 
Kuala Lumpur, Malaysia 
26 February 2021 
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6. STATEMENT OF FINANCIAL POSITION 

 
 For the interim period ended 31 December 2020 (unaudited) 
 
 

 Note Dec 2020 Dec 2019 

  RM RM 

Assets     

Investments 3 11,151,886 21,574,168 

Amount due from stockbroking companies  1,334,729 - 

Amount due from Manager  423,646 572,337 

Tax recoverable  - - 

Dividend receivable  43,838 47,545 

Interest receivable  - 521 

Other receivable  - - 

Cash at bank  61,994 6,503,650 

Total assets  13,016,093 28,698,221 

 

Liabilities  

   

Amount due to stockbroking companies  - 574,164 

Amount due to Manager  122,178 3,025,079 

Amount due to Trustee  3,000 1,500 

Other payables  11,003 9,009 

Total liabilities  136,181 3,609,752 

 

Unit Holders’ equity 

   

    

Unit Holders’ capital  7,377,002 23,188,627 

Retained earnings  5,502,910 1,899,842 

Total equity/Net asset value (“NAV”) 

       attributable to Unit Holders 

 

4 

 

12,879,912 

 

25,088,469 

    

Total equity and liabilities  13,016,093 28,698,221 

    

Number of units in circulation 4(a) 9,310,694 25,386,686 

    

NAV per unit  1.3833 0.9883 

    

 
 
 
 
 
 
 
 
 
 
 
 
 
 
The accompanying notes form an integral part of the financial statements.  



 

 

   Phillip Master Equity Growth Fund 12 

7. STATEMENT OF COMPREHENSIVE INCOME 
 

For the interim period ended 31 December 2020 (unaudited) 
 

 Note 01/07/2020- 01/07/2019- 

  31/12/2020 31/12/2019 

  RM RM 

Income    

Dividends  113,996 203,240 

Coupon payment  3,868 4,199 

Gain on redemption of bond  - 4,807 

Net realised gain on sale of investments  63,422 (73,905) 

Net unrealised (loss)/gain on changes in fair value 

  of financial assets at fair value through profit or loss (“FVTPL”) 

 
4,709,835 1,963,579 

Interest income  7,595 45,466 

Others Income  - 136 

  4,898,716 2,147,522 

Expenses    

Manager's Fee 5 93,126 132,624 

Trustee's Fee 6 9,000 9,000 

Auditors' Remuneration  4,000 4,000 

Tax Agent's Fee  1,500 1,500 

Administrative fees and expenses  41,278 113,543 

  148,904 260,667 

    

Net income before taxation  4,749,812 1,886,855 

Income Tax Expense  - - 

Net income after tax, representing total comprehensive 
income for the period 

 
4,749,812 1,886,855 

    

    

Net income after tax is made up of the following : 

Net realised (loss & expense)/ income 

  

39,977 

 

(76,724) 

Net unrealised (loss)/ income  4,709,835 1,963,579 

  4,749,812 1,886,855 

    

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
The accompanying notes form an integral part of the financial statements. 
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8. STATEMENT OF CHANGES IN EQUITY 
 

For the interim period ended 31 December 2020 (unaudited) 
 
 

                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                     
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The accompanying notes form an integral part of the financial statements. 

  
  Unit Holders'    Retained     Total  

  
  capital    earnings    equity  

  
Note 

     

  
  RM    RM    RM  

  
 

     
As at 1 July 2019 
  

 17,056,252  (67,490)   16,988,762 

Total comprehensive 
income for the year  

 
                        -   1,967,332  1,967,332 

Creation of units  
 12,386,971                           -   12,386,971  

Cancellation of units  

 
        (6,254,596)                          -   

        
(6,254,596) 

As at 31 December 2019  
4b 23,188,627             1,899,842  25,088,469 

  
 

     
As at 1 July 2020 
  

 11,324,947 
 

753,098 
 

12,078,045 

Total comprehensive 
income for the year  

 
                        -   4,749,812  4,749,812 

Creation of units  
 2,653,778                          -   2,653,778 

Cancellation of units  

 
        (6,601,723)                          -   

                
(6,601,723) 

As at 31 December 2020  
4b 

7,377,002             5,502,910   12,879,912 
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9. STATEMENT OF CASH FLOWS 
 

For the interim period ended 31 December 2020 (unaudited) 
 

 01/07/2020- 01/07/2019- 

 31/12/2020 31/12/2019 

 RM RM 

   

Cash flows from operating and investing activities   

Proceeds from sale of investments 5,138,449 8,227,543 

Purchase of investments (1,720,495) (13,639,183) 

Dividend received 118,703 171,853 

Interest income 7,651 45,712 

Talam coupon payment 3,868 4,199 

Gain on redemption of bond - 4,807 

Manager’s fee paid (92,523) (125,875) 

Trustee's fee paid (7,500) (8,990) 

Payment of other fees and expenses (47,435) (126,863) 

Net cash used in operating and investing activities 3,400,718 (5,446,797) 

   

   

Cash flows from financing activities   

Proceeds from creations of units 2,238,564 11,815,540 

Payments for cancellations of units (6,601,256) (3,279,732) 

Net cash used in financing activities (4,362,692) 8,535,808 

   

Net decrease in cash and cash equivalents (961,974) 3,089,011 

   

Cash and cash equivalents at beginning of the year 1,023,968 3,414,639 

   

Cash and cash equivalents at end of the year 61,994 6,503,650 

   

Cash and cash equivalents comprise:   

   

Cash at bank 61,994 6,503,650 

 
 

 
 
 
 
 
 
 
 
 
 
 

 
 

 
 
The accompanying notes form an integral part of the financial statements. 
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10.  NOTES TO FINANCIAL STATEMENTS 
 
 
(1) The fund, the manager and their principal activities 
 
 Phillip Master Equity Growth Fund (hereinafter referred to as "the Fund") was constituted pursuant 

to the execution of a Master Trust Deed dated 18 March 2003 as supplemented by the 
Supplemental Deeds dated 19 May 2003, 6 June 2003, and 3 August 2009 between Phillip Mutual 
Berhad as the Manager and CIMB Commerce Trustee Berhad as the Trustee. The Fund was 
launched on 18 June 2003. 

 
 The principal activity of the Fund is to invest in a portfolio of investments that provide investors 

with high capital growth over the medium to long term through investment in high growth and 
situational securities. 

 
 The Manager, Phillip Mutual Berhad, is a company incorporated in Malaysia. The Manager is 

principally engaged in the management of unit trust funds. 
 
(2) Summary of significant accounting policies 
 
 2.1 Basis of preparation 
 

The financial statements of the Fund have been prepared in accordance with Malaysian 
Financial Reporting Standards (“MFRS”) as issued by the Malaysian Accounting Standards 
Board (“MASB”), International Financial Reporting Standards and the Securities 
Commission Malaysia Guidelines on Unit Trust Funds in Malaysia. 
 
The financial statements of the Fund have been prepared under the historical cost 
convention, unless otherwise stated in the accounting policies. Historical cost is generally 
based on the fair value of the consideration given in exchange for assets. 

 
 2.2 Adoption of New and Revised MFRSs, Amendments to MFRSs and Issue Committee    

(“IC”)  Interpretation 
 

In the current financial year, the Fund adopted all the new and revised MFRSs, 
Amendments to the MFRSs, and IC Interpretation issued by the Malaysian Accounting 
Standards Board (“MASB”) that are effective for annual periods beginning on or after 1 July 
2019: 
 
MFRS 16 Leases 
Amendments to MFRS 9 Prepayment Features with Negative Compensation 
Amendments to MFRS 119 Plan Amendment, Curtailment or Settlement 
Amendments to MFRS 128 Long-term Interests in Associates and Joint Ventures 
Amendments to MFRSs  Annual Improvements to MFRSs 2015-2017 Cycle 
IC Interpretation 23 Uncertainty over Income Tax Treatments 

 
The adoption of these new and revised MFRSs, Amendments to MFRSs and IC 
Interpretation did not result in significant changes in the accounting policies of the Fund and 
had no significant effect on the financial statements of the Fund. 
 
New Standards and Amendments to MFRSs in issue but not yet effective 
 
As of the date of authorisation for issue of these financial statements, the new Standards 
and Amendments to MFRSs that are related to the Fund which were in issue but not yet 
effective and not early adopted by the Fund are as listed below: 
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(2)     Summary of significant accounting policies (cont’d.) 
 

  2.2     Adoption of New and Revised MFRSs, Amendments to MFRSs and Issue Committee           
(“IC”) Interpretation 

Description Effective for 
annual 

periods 
beginning on 

or after 
Amendments to References to the Conceptual Framework in MFRS 
Standards 

1 January 2020 

Amendments to MFRS 101 and MFRS 108: Definition of Material 1 January 2020 

Amendments to MFRS 9, MFRS 139 and MFRS 7: Interest Rate 
Benchmark Reform 

1 January 2020 

Annual Improvements to MFRS Standards 2018 - 2020 1 January 2022 

Amendments to MFRS 3: Reference to Conceptual Framework 1 January 2022 

Amendments to MFRS 101: Classification of Liabilities as Current or Non-
current 

1 January 2023 

 
The Manager of the Fund anticipates that the abovementioned new Standards and 
Amendments to MFRSs will be adopted in the annual financial statements of the Fund when 
they become effective and that the adoption of these new Standards and Amendments to 
MFRSs will have no material impact on the financial statements of the Fund in the period 
of initial application. 

 
2.3  Accounting estimates and judgments 

 
The preparation of the Fund’s financial statements requires the Manager to make 
judgements, estimates and assumptions that affect the reported amounts of revenues, 
expenses, assets and liabilities, and the disclosure of contingent liabilities at the reporting 
date. However, uncertainty about these assumptions and estimates could result in 
outcomes that could require a material adjustment to the carrying amount of the asset or 
liability affected in the future. 

 
Judgements made in applying accounting policies 

 
In the process of applying the Fund's accounting policies, the Manager is of the opinion that 
there are no instances of application of judgement which are expected to have a significant 
effect on the amounts recognised in the financial statements. 
 
Key sources of estimation uncertainty 
 
The Manager believes that there are no key assumptions made concerning the future, and 

other key sources of estimation uncertainty at the end of the reporting date, that have a 

significant risk of causing a material adjustment to the carrying amount of assets and 

liabilities within the next financial year. 

2.4     Financial assets and liabilities 
 

Financial assets and financial liabilities are recognised in the statement of financial position 
when, and only when, the Fund becomes a party to the contractual provisions of the 
instrument. 
 
Financial assets and financial liabilities are initially measured at fair value. Transaction 
costs that are directly attributable to the acquisition or issue of financial assets and financial 
liabilities (other than financial assets and financial liabilities at fair value through profit or 
loss) are added to or deducted from the fair value of the financial assets or financial liabilities, 
as appropriate, on initial recognition. Transaction costs directly attributable to the 
acquisition of financial assets and financial liabilities at fair value through profit or loss are 
recognised immediately in profit or loss. 
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(2)     Summary of significant accounting policies (cont’d.) 
 

2.4     Financial assets and liabilities (cont’d.) 
 

Financial assets  
  

Classification of financial assets 
 

The Fund determines the classification of its financial assets at initial recognition, and the 
categories include: 
 

Amortisation cost and effective interest method 
 

The amortised cost of a financial asset is the amount at which the financial asset is 
measured at initial recognition minus the principal repayments, plus the cumulative 
amortisation using the effective interest method of any difference between that initial 
amount and the maturity amount, adjusted for any loss allowance. The gross carrying 
amount of a financial asset is the amortised cost of a financial asset before adjusting for 
any loss allowance. 

 
Financial assets at FVTPL 
 

Financial assets that do not meet the criteria for being measured at amortised cost or 
FVTOCI are measured at FVTPL. Financial assets at FVTPL are measured at fair value at 
the end of each reporting period, with any fair value gains or losses recognised in profit or 
loss to the extent they are not part of a designated hedging relationship.   

 
Impairment of financial assets 

  
Credit losses are recognised based on the ECL model. The Fund recognises loss 
allowances for ECL on financial instruments that are not measured at FVTPL (financial 
assets that are debt instruments). The impairment model does not apply to equity 
investments. ECL are a probability-weighted estimate of credit losses. They are measured 
as follows: 

 
• Financial assets that are not credit – impaired at the end of the reporting period:  
 

As the present value of all cash shortfalls (i.e. the difference between the cash flows due 
to the entity in accordance with the contract and the cash flows that the Fund expects to 
receive); 

 
• Financial assets that are credit – impaired at the end of the reporting period: 
  

As the difference between the gross carrying amount and the present value of estimated 
future cash flows. 

 
At the end of each reporting period, the Fund assesses whether financial assets carried at 
amortised cost are credit-impaired. A financial asset is ‘credit-impaired’ when one or more 
events that have a detrimental impact on the estimated future cash flows of the financial 
asset have occurred. 

 
Evidence that a financial asset is credit-impaired includes the following observable data: 

 

 Significant financial difficulty of the issuer or counterparty; 

 Significant downgrade in credit rating of the instrument by a rating agency; 

 A breach of contract such as a default or past due event; or 

 The disappearance of an active market for a security because of financial difficulties. 
 
For balances with short-term nature, full impairment will be recognised on uncollected 
balances after the grace period. 
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(2)     Summary of significant accounting policies (cont’d.) 
 

2.4     Financial assets and liabilities (cont’d.) 
 

Derecognition of financial assets 
 

Financial assets are derecognised on the trade date when the rights to receive cash flows 
from the asset have expired or the Fund has transferred substantially all risks and rewards 
of ownership. 

. 
Classification of realised and unrealised gains and losses 

 
Unrealised gains and losses comprise changes in the fair value of financial instruments for 
the period and from reversal of prior period’s unrealised gains and losses for financial 
instruments which were realised (i.e. sold, redeemed or matured) during the reporting 
period. 

 
Financial liabilities  

 
Financial liabilities are recognised in the statement of financial position when, and only 
when, the Fund becomes a party to the contractual provisions of the financial instrument. 
The Fund’s financial liabilities are recognised initially at fair value plus directly attributable 
transaction costs and subsequently measured at amortised cost using the effective interest 
rate method. The effective interest rate method is a method of calculating amortised cost 
of a debt instrument and of allocating interest income over the relevant period. 

 
The Fund includes in this category amounts due to the Manager and the Trustee, amount 
due to stockbroking companies and other payables. A financial liability is derecognised 
when it is settled. 

 
 2.5     Unit Holders’ capital 

 
 The Unit Holder's contributions to the Fund are classified as equity instruments. 

 
 2.6     Statement of cash flows 
 

The Fund adopts the direct method in the preparation of statement of cash flows.  
 
Cash and cash equivalents are short-term, highly liquid investments that are readily     
convertible to a known amount of cash and are subject to an insignificant risk of changes  
in value. 
 

 2.7     Income 
 

 Income is recognised to the extent that it is probable that the economic benefits will flow to 
the Fund and the income can be reliably measured. Income is measured at the fair value of 
consideration received or receivable. 

 
 Dividend income is recognised when the Fund’s right to receive payment is established. 
 
 Interest income, accretion of discount and amortisation of premium are recognised using 

the effective interest rate method. 
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(2)     Summary of significant accounting policies (cont’d.) 
 
2.8     Taxation 
 

Current tax assets and liabilities are measured at the amount expected to be recovered from 
or paid to the tax authorities. The tax rate and tax laws used to compute the amount are 
those that are enacted or substantively enacted by the end of the reporting period.  
 
Current taxes are recognised in profit or loss except to the extent that the tax relates to 
items recognised outside profit or loss, either in other comprehensive income or directly in 
equity. Current tax expense is determined according to Malaysian tax laws at the current 
tax rate based upon the taxable profit earned during the financial period. 
 
Pursuant to Schedule 6 of Income Tax Act 1967, income earned by the Fund is exempted 
from tax. Interest income generated by the Fund is not charged to tax as it is interest income 
derived from Malaysia and paid by financial institutions licensed under the Financial 
Services Act 2013. Dividend income derived is in respect of securities or bonds issued or 
guaranteed by the government or debentures, other than convertible loan stock, approved 
by the Securities Commission Malaysia and therefore is exempted from tax pursuant to 
Paragraph 35(a) and 35(b) of Schedule 6 to the Income Tax Act, 1967. Gain arising from 
the realisation of investments by a unit trust is not chargeable to tax pursuant to Section 
61(1)(b) of the Income Tax Act, 1967. 
 
No deferred tax is recognised as no temporary differences have been identified. 

 
2.9     Distributions 
 

 Distributions are at the discretion of the Manager. A distribution to the Fund’s Unit Holder is 
accounted for as a deduction from realised reserves, either in the form of cash or units in 
the Fund. A proposed distribution is recognised as a liability in the year in which it is 
approved. 

 
2.10 Functional and presentation currency 

 
The financial statements are measured using the currency of the primary economic 
environment in which the Fund operates ("functional currency"). The financial statements 
are presented in Ringgit Malaysia ("RM"), which is also its functional currency. 
 

2.11 Segment reporting 
 

Business segments are reported in a manner consistent with the internal reporting used by 
the chief investment decision-maker. The chief investment decision-maker, who is 
responsible for allocating resources and assessing performance of the business segment, 
has been identified as the Investment Committee of the Manager that undertakes strategic 
decisions for the Fund. 

 
(3)        Investments   

 
Investments consist of quoted equities and unquoted bond. 

 Dec 2020 Dec 2019 

 RM RM 

At fair value: 

  Quoted equities 

 

11,074,140 

 

21,488,641 

  Unquoted bond 77,746 85,527 

 11,151,886 21,574,168 
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(3)        Investments (cont’d.)  
 

Quoted equities as at 31 December 2020 are as detailed below: 

  Quantity Cost Fair 
value 

Percent 
of  NAV  

   RM RM % 

EQUITIES      

Trading/Services      

Bermaz Auto Berhad  119,700 244,336 173,565 1.35% 

Datasonic Group Berhad  500,000 182,138 262,500 2.04% 

   426,474 436,065 3.39% 

      

Consumer Products      

Formosa Prosonic Inds Bhd  150,000 231,397 340,500 2.64% 

Mr D.I.Y. Group (M) Berhad  60,000 96,000 187,200 1.45% 

   327,397 527,700 4.09% 

           

IPC       

Ock Group Berhad - R  60,000 12,000 27,000 0.21% 

Ock Group Berhad  600,000 360,000 270,000 2.10% 

   372,000 297,000 2.31% 

      

Industrial Products      

ATA IMS Berhad  270,000 427,467 642,600 4.99% 

Kumpulan Powernet Bhd  215,000 357,197 1,554,450 12.07% 

      Press Metal Aluminium Holdings Berhad  130,000 622,593 1,090,700 8.47% 

Sarawak Consolidated Inds Bhd  960,000 488,441 1,363,200 10.58% 

Serba Dinamik Holdings Berhad  300,000 513,275 528,000 4.10% 

Top Glove Corporation Bhd  93,500 173,654 572,220 4.44% 

Uchi Technologies Bhd  220,000 577,459 572,000 4.44% 

   3,160,086 6,323,170 49.09% 

      

     Finance       

Aeon Credit Service (M) Bhd  10,313 146,771 123,756 0.96% 

ELK-Desa Resources Bhd  310,000 457,842 449,500 3.49% 

Malayan Banking Bhd  46 409 389 0.00% 

Public Bank Bhd  30,000 611,625 618,000 4.80% 

   1,216,647 1,191,645 9.25% 

      

Technology       

Pentamaster Corporation Bhd  60,000 168,400 303,000 2.35% 

UWC Bhd  66,300 132,453 649,740 5.04% 

   300,853 952,740 7.39% 
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 Quantity Cost Fair 

value 
Percent of  

NAV  

   RM RM % 

EQUITIES (cont’d)      

Ace Market      

Greatech Technology Bhd  20,700 151,023 188,370 1.46% 

JHM Consolidation Berhad  50,000 79,500 95,500 0.74% 

Optimax Holdings Berhad  70,000 51,461 65,100 0.51% 

QES Group Berhad  1,000,000 265,000 295,000 2.29% 

Solarvest Holdings Bhd  40,000 36,380 75,600 0.59% 

   583,364 719,570 5.59% 

      

Leap Market      

MMIS Bhd  1,500,000 150,000 405,000 3.14% 

Supergenics Bhd  750,000 150,000 221,250 1.72% 

   300,000 626,250 4.86% 

      

Total Quoted Securities in Malaysia           6,686,821 11,074,140 85.97% 

 
          Unquoted bond as at 31st December 2020 is as detailed below: 

 
 
(4)   Total equity/NAV attributable to Unit Holders 
 

 
 

The unrealised balance represents the net gain from stating investments at their fair values at the 
reporting period. 

 
 
 
 
 

 Rating 

 

Carrying 
Value Fair Value 

Per cent of  
NAV  

    RM RM % 

 BOND     

  Talam Corporation Bhd     

   BAIDS 0% / 28.12.2020 CIS 13,126 77,746 0.60 

  Dec 2020 Dec 2019 

  RM RM 

Unit Holders' capital  7,377,002 23,188,627 

Retained earnings    

- Realised  808,993 401,821 

- Unrealised  4,693,917 1,498,021 

  5,502,910 1,899,842 

    

Total equity/NAV attributable to Unit Holders   

12,879,912 

 

25,088,469 
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(a)  Unit Holders’ capital 

 31 Dec 2020 31 Dec 2019 

 No. of units RM No. of units RM 

As at 1 July  12,787,206 11,324,947 19,126,227 17,056,252 

Add : Creation of units 2,289,836 2,653,778 12,815,485 12,386,971 

Less : Cancellation of units  (5,766,348) (6,601,723) (6,555,026) (6,254,596) 

As at 31 December 9,310,694 7,377,002 25,386,686 23,188,627 

 
 
(5)      Manager's Fee 
 

The Seventh Schedule of the Deed provides that the Manager's fee is computed on a daily basis, up to 
a maximum of 2.00% (2019: 2.00%) per annum of the gross NAV of the Fund before deducting the 
Manager's fee and Trustee's fee for the particular day. 
 
The Manager’s fee charged for the interim period ended 31 December 2020 is 1.50% (2019: 1.50%) per 
annum of the NAV of the fund.     

 
(6)  Trustee's Fee 
 

The Eighth Schedule of the Deed provides that the Trustee's fee is computed on a daily basis, up to a 
maximum of 0.10% (2019: 0.10%) per annum of the gross NAV of the Fund before deducting the 
Manager's fee and the Trustee's fee for the particular day, or subject to a minimum of RM18,000 per 
annum. 
 
The Trustee’s fee charged for the interim period ended 31 December 2020 is 0.10% (2019: 0.10%) per 
annum of the NAV of the fund.  

 
(7)  Transactions with stockbroking companies and other financial institutions 
 

 Value of 
trade 

Per cent 
of total 
trade 

Brokerage 
fees & 
commission 

Per cent of 
total fees 
and 
commission 

 RM % RM % 

Maybank Investment Bank Bhd 4,016,886 48.71% 12,089 46.55% 

AmInvestment Bank Bhd 1,712,171 20.76% 5,146 19.81% 

Affin Hwang Investment Bank Bhd 1,519,807 18.43% 4,576 17.62% 

CIMB Investment Bank Bhd 997,731 12.10% 4,160 16.02% 

 8,246,595 100.00% 25,971 100.00% 

 
 
(8)  Units held by related parties (Parties related to the Manager) 
   

As at 31 December 2020, the total number of units held legally by Directors of the Manager is 
13,502 with market value RM18,677. The total number of units held legally by PC Quote (M) Sdn 
Bhd is 2,992 with market value RM4,139. 

 
 

(9)  Portfolio Turnover Ratio 
 
 Portfolio turnover ratio is the ratio of the average acquisitions and disposals of investments of the 

Fund during the year to the average NAV of the Fund. The portfolio turnover ratio for the current 

6 months interim period is 0.32 times (2019: 0.61 times).  
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(10)    Management Expense Ratio 
 

 Management expense ratio is the ratio of the total fees and recovered expenses of the Fund 
expressed as a percentage of the Fund's average NAV. The management expense ratio for the 
current 6 months interim period is 0.94% (2019: 1.03%). 

 
(11)  Segmental reporting 
 

The primary segment reporting format is determined to be business segments as the Fund's risks 
and rates of return are affected predominantly by the different types of investments made. 

 
(i) Business segment 

 
In accordance with the objective of the Fund, the Fund can invest up to 95% in a diversified 
portfolio of equities and equity-related securities, with a minimum of 5% investment in liquid 
assets. The following table provides an analysis of the revenue, results, assets and other 
information by business segments: 
 

 Quoted Unquoted  
 Securities Securities Total 

As at Dec 2020 RM RM RM 

Assets    

Segment assets    

- Investments 11,074,140 77,746 11,151,886 

- Other assets 1,864,207 - 1,864,207 

Other unallocated assets   - 

   13,016,093 

 
Liabilities    

Unallocated liabilities   136,181 

    
Revenue    
Segment income representing    
   segment results 4,894,848 3,868 4,898,716 

Unallocated expenditure   (148,904) 

Income before tax   4,749,812 
Income tax expense   - 

Net income after tax    4,749,812 

 
 Quoted Unquoted  

 Securities Securities Total 

As at Dec 2019 RM RM RM 
Assets    

Segment assets    

- Investments 21,488,641 85,527 21,574,168 
- Other assets 7,124,053 - 7,124,053 

Other unallocated assets   - 

   28,698,221 

 
Liabilities    

Unallocated liabilities   3,609,752 

    
Revenue    
Segment income representing    
   segment results 2,138,516 9,006 2,147,522 

Unallocated expenditure   (260,667) 

Income before tax   1,886,855 
Income tax expense   - 

Net income after tax    1,886,855 
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(ii)   Geographical segment 
 

As all of the Fund’s investments are located in Malaysia, the Fund does not have separate 
identifiable geographical segment. 
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