
 
1

EQUITY MARKET REVIEW  
 
7 FEBRUARY 2009 INTERNAL CIRCULATION ONLY  
 

     
Market Review – January   
 
The local equity market started on a positive note in early 
January, rallying to an intra-day high of 936.63 as it felt the 
so-called “January effect” when investors were upbeat about 
the new year prospect. However, the rally fizzled out and 
was short-lived as investors quickly cashed-in profits as 
Wall Street tumbled 12% in early trading period of the new 
year. Geopolitical tension in the Middle East, contraction in 
US GDP, drop in China’s export, job cuts and increasing 
unemployment rate has resulted in most regional and global 
bourses registering a negative performance. Unabated flow 
of negative economic news on the global economy with 
advanced and developing economies contracting further has 
resulted in the IMF slashing the 2009 GDP growth forecast 
to 0.5% from 2.2%. Despite the external environment, the 
benchmark KLCI registered a marginal positive 
performance closing 8 points or 0.9% higher at 884.45 
points from December 08 year end closing at 876.75 points.  
 
Market Outlook – February 
 
The outlook for the local equity market still remains grim 
with the weak global economic outlook still dominating 
market sentiment. As empirically, major bear markets in 
Malaysia take 15 – 17 months to bottom-out and the 
continued negative trend is anticipated to bottom-out 
towards end of 2Q09 at the earliest or may take longer. 
Market focus is expected to be on fundamentals and risk 
aversion due to: 1) poor quarterly corporate earnings results 
2) negative local and global economic data 3) falling 
demand from Malaysia’s trading partners 4) domestic 
political uncertainties surrounding the succession of 
leadership of Malaysia. It is expected that investors are to 
remain cautious and continue to be on the sidelines until 
there are clear signs of economic recovery. AFM expects 
the market to trade in the range between 850 – 1,092 points 
for 1H09. 
 
Portfolio Strategy 
 
Amid the current uncertainties of the market, AFM is 
strategically positioning the portfolios to selectively 
dispose-off shares on market strength that generate at-least 
8% return above cost and considering of gradually buying 

Malaysia Equity  Market 
 

Indices 30 Jan 09 31 Dec 08 % Chg 

KLCI 884.45 876.75 0.88 
FBM Syariah 6,025.45 5,949.63 1.27 
FBM Emas Index 5,793.99 5,726.46 1.18 
FBM 100 Index 5,683.09 5,613.94 1.23 
FBM 70 Index 5,709.63 5,637.73 1.28 
FBM 30 Index 5,499.46 5,442.06 1.05 
FBM Fledgling Index 5,451.59 5,420.98 0.56 
FBM Small Cap Index 6,596.34 6,552.82 0.66 
    
    
Other Equity Market 

Indices 30 Jan 09 31 Dec 08 % Chg 

Dow Jones 8,000.86 8,776.39 -8.84 

Nasdaq 1,476.42 1,577.03 -6.38 

Nikkei 7,994.05 8,858.56 -9.77 

Korea 1,162.11 1,124.47 3.35 

China (CSI) 2,089.89 1,911.79 9.32 

India 4,790.32 4,988.04 -3.96 

Hong Kong 13,278.21 14,387.48 -7.71 

Singapore 1,746.47 1.761.56 -0.86 

Thailand 437.69 449.96 -2.73 

Indonesia 1,332.67 1,355.41 -1.68 

Philippines 1,194.84 1,196.99 -0.18 

    

Regional Market Valuation 

Indices PE 09 (X) Div Yield (%)  

KLCI 10.56 5.87  

STI 5.86 6.43  

SET 6.60 7.53  

JCI 8.22 4.26  

HSI 8.14 5.34  

SHBSHR 8.93 1.97  

KOSPI 11.71 1.27  

NKY 15.98 2.73  

INDU 10.38 4.04  
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on market weakness of low beta and dividend 
income stocks.  
 
Selected Sector 
Plantations, Consumer and Industrial Products, 
Trading & Services (exclude Oil & Gas related 
counters). 

Disclaimer 
This report is for information purposes only and under no 
circumstances is it to be considered or intended as an offer to sell or 
a solicitation of an offer to buy the securities referred to herein. 
Investors should seek financial advice regarding the appropriateness 
of investing in the securities or investment strategies discussed or 
opined in this report. Investors should note that income from such 
securities, if any, may fluctuate and that each security’s price or 
value may rise or fall. Accordingly, investors may receive back less 
than originally invested. Past performance is not necessarily a guide 
to future performance. 

The information contained herein has been obtained from sources 
believed to be reliable but such sources have not been independently 
verified by Affin Fund Management Bhd and consequently no 
representation is made as to the accuracy or completeness of this 
report by Affin Fund Management Bhd and it should not be relied 
upon as such. Affin Fund Management Bhd and/or its directors and 
employees may have interests in the securities referred to herein. The 
opinions or recommendations contained herein are subject to change 
at any time. 

Investors should understand that statements regarding future 
prospects may not be realized. This report may include forecasts, 
which are based on assumptions that are subject to uncertainties and 
contingencies. The word “anticipates”, “believe”, “intends”, 
“plans”, “expects”, “forecasts”, “predicts” and similar expressions 
are intended to identify such forecasts. Affin Fund Management Bhd 
is of the opinion that, barring unforeseen circumstances, the 
expectations reflected in such forward-looking statements are 
reasonable at this point of time. There can be no assurance that such 
expectations will prove to be correct. Any deviation from the 
expectations may have adverse effect on the financial and business 
performance of companies contained in this report. Affin Fund 
Mangement Bhd and/or its directors and employees accept no 
liability for any direct, indirect or consequential loss arising from 
use of this report. 

 

  
 


