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Fund Performance 

 

 

 

 

 

 

 

 

 

 1m 6m 1yr YTD Since Inception 

TASEA -5.41 -43.55 -49.76 -49.97 -11.55 

FTSE ASEAN 40 Index -2.88 -45.43 -47.55 -48.27 -15.14 

Fund Manager’s Comments 
 REVIEW WHAT NEXT? 

TASEA 1. Performance was mostly in line with 

the benchmark index. 

1. Prospects for global growth have 

deteriorated sharply. This will likely 

weigh on the markets in the short-

term as investor risk aversion 

remains high.   

MARKET 1. ASEAN markets showed signs of 

stabilizing.  

2. The Malaysian market rose. 

3. The Thai market fell on renewed 

political uncertainty.  

1. Markets face an uphill challenge in 

the months ahead. 

2. Lower oil prices will provide some 

assistance to governments such as 

Singapore, Malaysia and Thailand 

(especially) that are adopting 

expansionary measures to help boost 

economic activity. 

 

ECONOMY 1. The Indonesian economy is 

deteriorating due to softening 

commodity prices.  

 

1. Malaysia: We expect domestic pump 

priming measures to accelerate as 

well as further monetary easing to 

stimulate the country’s economy. 

2. The Singapore government is likely to 

adopt an expansionary budget to 

mitigate the effects of the economic 

slowdown. 

3. In Asia, economic growth prospects 

are likely to disappoint in the months 

ahead. 

Source: Lipper Hindsight 
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Further Reading 
 

Market Review 
ASEAN markets showed signs of stabilizing in November despite continuing worries over the global economy. 

 

The Singapore economy contracted 6.8 % QoQ in 3Q08. Singapore NODX fell further in October, down 11.2 % 

M-o-M while Industrial Production (IP) fell 12.7 % M-o-M. Weakness was broad-based with electronics, 

biomedical and other sectors falling.  PMI fell to 45.8 in October as new orders as well as exports orders, 

production and imports plunged. The Malaysian market rose marginally in November. A RM7 billion stimulus 

package targeted at housing, infrastructure and public transport was announced by the government. Bank 

Negara reduced its overnight policy rate by 25 bp to 3.25 % and also cut statutory reserve requirement for 

banks. 3Q08 GDP growth was at 4.7 %, against 6.7% in 2Q08. The Thai market fell on renewed political 

uncertainty as PAD protests escalated with the takeover of Bangkok’s two airports. Inflation came off sharply to 

2.2 % YoY in November, resulting in expectations of a rate cut in December by the Bank of Thailand.  The 

Indonesian market was relatively flat in November, although weakness in the rupiah persisted as companies 

bought US dollars to meet foreign currency payments. Inflation continued to ease to 11.6 % in November while 

trade surplus narrowed on lower exports in October. To stem currency speculation, the Indonesian central 

bank introduced regulations requiring forex purchases of over US$100,000 per month to be backed by proof of 

underlying transactions. The Philippines market was relatively flat in line with regional markets. 3Q08 GDP 

grew 6.1 % Q-o-Q, led by private consumption which rebounded following two consecutive poor quarters. 

Government spending also contributed to the upturn. OFW remittances rose 16.9 % YoY in September to 

US$1.32 billion. 

 
 
Market Outlook 
Prospects for global growth has deteriorated sharply in recent months and despite coordinated global banks 

easing monetary policy,  investor risk-aversion remains high and poor sentiment will likely weigh on markets in 

the short-term. 

 

Against this backdrop, economic growth prospects for Asia will likely disappoint in the months ahead. The 

Singapore economy may slow substantially as both exports and domestic demand moderate. Infrastructure 

spending will be a mitigating factor to this slowdown.  The government has brought forward its budget 

statement to January 09 and is likely to adopt an expansionary budget to mitigate the effects of the economic 

slowdown. In Malaysia, the outlook has improved with diminishing political uncertainty with Prime Minister 

Datuk Seri Abdullah Ahmad Badawi agreeing to hand over his post to Deputy Prime Minister Datuk Seri Najib 

Razak by March 09. As a result, we expect domestic pump priming measures to accelerate as well as further 

monetary easing to stimulate the domestic economy. The outlook for the Thai market has deteriorated due to 

the economic fallout from the actions of the PAD which took over two international airports in Bangkok. 

Inflation is falling and interest rates were cut to boost domestic demand. Falling oil prices is positive for 

Thailand as the economy is most sensitive to oil prices. The outlook for the Indonesian economy is 

deteriorating given that domestic rural consumption may slow due to softening commodity prices. Concerns 

over the stability of the rupiah in recent months may also negatively affect the outlook for the market. The 

Philippines economy is dependent on OFW remittances which account for 10 % of its GDP. With 

unemployment rates on the rise globally, it will likely cause OFW remittances to fall, affecting the domestic 

consumption. 

 


