
December 2008 Update 

 
 

 

 

 

 

 

Neither the information nor any opinion expressed constitutes an offer, or an invitation to make an offer to buy or sell any securities or unit trusts. A copy of the Master Prospectus dated 

7 November 2007 has been registered with the Securities Commission who takes no responsibility for its contents. Investors are advised to read and understand the contents of the 

Master Prospectus, copies of which are available from our offices, authorised agents and distributors of TA Investment Management Berhad before investing. The price of units and 

distributions payable, if any, may go down as well as up. Investors should also consider the fees and charges involved and the risks when investing in the Fund such as currency risk and 

market risk before investing. Past performance of the Fund is no indication of its future performance. Units are issued upon receipt of a duly completed application form referred to in 

and accompanying the Master Prospectus. 

 

Fund Performance 

 

 

 

 

 

 

 

 

 

 1m 6m 1yr YTD Since Inception 

TAGAAF -2.39 -26.24 -28.50 -28.09 -19.49 

Benchmark -6.85 -31.42 -29.59 -28.17 -25.27 

Fund Manager’s Comments 
 REVIEW WHAT NEXT? 

TAGAAF 1. We preferred to retain a high cash 

position of 32%.  

 

1. Due to the sharp fall in the equity and 

commodity markets, we feel that it is 

about time to pick depressed assets 

and wait for the market to bottom 

out.   

2. We intend to utilize the Fund’s cash 

to build positions. 

MARKET 1. In order to repair the credit markets 

and pump-prime the economy, 

Federal Reserve Chairman Ben S. 

Bernanke, pledged to use the central 

bank's full resources.   

1. Governments around the world are 

taking serious steps to prevent 

further meltdown of the financial 

markets by injecting much needed 

liquidity.  

ECONOMY 1. The US economy remains under 

considerable stress despite efforts 

taken by the Fed and other 

policymakers.  
2. The Fed has lowered its benchmark 

interest rate to only 1%. 

1. Various stimulus packages will be 

implemented to generate growth and 

to turn the economy around.   

2. The Fed is considering purchasing 

Treasury bonds on the open market 

3. US economic fundamentals indicate 

that it will continue weakening in the 

next few months. 

 

Source: Lipper Hindsight 
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Further Reading 
 
Investment Review 
The Fund experienced another poor month for three out of four asset classes although the losses are 

much lower than the previous month.  This is a good sign as the downward trend seemed to be 

tapering off and markets bottoming out may be in sight. 

 

We did not trade actively for the month, as we preferred to retain high cash position of 32% 

(including TA Cash Plus investment). We continue to add position in oil by increasing our holding in 

the Powershares DB Oil Fund. The Fund suffered a loss of 2.4% for the month. 

 

Investment Strategy 

The US economy's yearlong downturn officially declared a recession on 1st December 08, could last 

well into next year or even beyond, challenging the government to devise new responses as 

traditional methods show limited results.  

 

Job losses appeared to weigh most heavily in this current phase of the downturn. The economy 

normally must create about 100,000 jobs a month to keep pace with population growth.  But lately 

job creation has been in reverse. Through October, an average of 120,000 jobs a month has been lost 

this year. The unemployment rate stood at 6.5% in October, and many economists expect the rate to 

top 8% next year. The committee found that economic activity measured by production was close to 

flat from around September 2007 to June 2008, while activity measured by employment reached a 

clear peak in December 2007. 

 

Federal Reserve Chairman Ben S. Bernanke, pledged to use the central bank's full resources to repair 

the credit markets and pump-prime the economy. Despite concerted efforts taken by the Fed and 

other policymakers, the US economy remains under considerable stress. 

 

Although the Fed has lowered its benchmark interest rate to only 1%, a very low level by historical 

measures, Bernanke said it could be lowered further. However, that rate doesn't directly affect long-

term rates paid by borrowers. As a result, the Fed is considering purchasing Treasury bonds on the 

open market, a move that could bring down long-term borrowing costs. In our opinion, the 

fundamentals of the economy still look like things are going to weaken still further over the next few 

months and it's hard to tell how long this recession could last. 

 

It is expected that corporate profitability will be affected and the immediate outlook depressing.  

However, any bad news that is already out or is expected has already been reflected in current share 

prices.  The key question to ask would be, “Is there anything unexpected coming?” 

 

Governments throughout the world have taken concerted efforts to prevent further meltdown of the 

financial markets by injecting much needed liquidity.  At the same time various stimulus packages 
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will be implemented to generate growth and to turn the economy around.  Yes, it is true that 

economic numbers coming out in the next one to two quarters may still be dreadful given the 

current downward momentum but we must not underestimate the impact of such stimulus 

packages.  Do note that all market support schemes need time to filter down to the economy. 

 

We will continue to monitor key indicators to detect market bottoming out.  These would include the 

following:- 

• LIBOR risk spread; 

• Investment sentiment (VIX index); and 

• a number of technical statistic for the Dow Jones & KLCI 

 

Given the already sharp fall in most assets particularly in the equity and commodity markets, we feel 

that it is about time to pick depressed assets and patiently wait for the market to run its course. In 

this aspect, all investors must have a longer-term view and believe in an eventual cyclical recovery of 

the investment market. We intend to start utilizing the Fund’s cash to build positions. 

 

Our target for the respective asset classes remains unchanged as follows:- 

 

Equity   25% 

Fixed Income  35% 

Property  20% 

Commodity  20%   

Total   100% 

 


