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 1m 6m 1yr YTD Since Inception 

TAEURO -0.82 -38.27 -43.55 -14.88 -46.47 

Benchmark -5.14 -41.54 -47.96 -46.08 -43.81 

 

Fund Manager’s Comments 
 REVIEW WHAT NEXT? 

TAEURO 1. The Fund registered a 2.5% 

appreciation of the Euro against the 

RM.  

2. Total equity exposure for the month 

is 81.9%.  

1. We will continue to be defensive- 

preferring big cap and dividend 

yielding stocks. 

MARKET 1. Equity market fell faster and 

sharper as a result of heightened 

investors’ fear. 

1. Equities could be staging a 

sustainable recovery by the 

second half of next year. 

ECONOMY 1.  In the UK: The country’s economy 

contracted sharply in the third 

quarter.   

1. EU’s unemployment rate is 

expected to be close to 8% by 

early 2009. 

2. Poor economic outlook in EU and the 

UK should lead to substantial interest 

rates cuts in the coming months – 

together with lower oil and food 

prices, this should allow a recovery to 

commence late 2009. 

 

Source: Lipper Hindsight 
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Further Reading 

Investment Review 

The Fund was down by 0.8% while the benchmark Index (in Euro) was down by 7.1%. Out of 

the five invested Henderson funds, Pan European Equity Fund (-3.1%), Continental Equity 

Fund (-4.0%) and Pan European Equity Dividend Fund (-1.2%) outperformed the benchmark. 

The remaining two funds namely, Pan European Smaller Companies Fund (-11.8%) and the 

Henderson Pan European Property Equity Fund (-12.8%) underperformed the benchmark. In 

addition, the Fund registered a 2.5% appreciation of the Euro against the RM. 

 

Total equity exposure for the month is 81.9% with some redemption from the fund. 

 

According to our SC guidelines Para 9 Sch A - App II, investment in collective investment 

schemes must not exceed 25% of its units or shares. Hence, during the month, we reduced 

our equity exposure in Henderson Pan European Equity Dividend Fund and switched to 

Henderson Continental Equity Fund. 

 

Investment Strategy  

The UK economy contracted sharply in the third quarter. The weakness was broad based and 

most activity surveys suggest that the slowdown is expected to intensify. So far, 

unemployment in the EU has not risen substantially. But survey measures point to an 

acceleration in job losses with an expected unemployment rate of close to 8% by early 2009.  

 

The rapid deterioration in the economic outlook for Europe and the UK should lead to 

substantial interest rate cuts in the coming months. Taken together with lower oil and food 

prices, this should allow a recovery to commence in late 2009, though growth may struggle 

to reach trend rates until mid 2010.  

 

However, the equity market fell faster and sharper as a result of heightened investors’ fear. 

There is no question that equity valuations look cheap on most measures. Global equity 

valuations have now returned to levels last seen before the bursting of the Japanese equity 

and housing bubbles. If growth and inflation rates remain predictable, then there should be 

no reason why valuations should remain as low as they were in the late 1970’s – a period 

characterised by volatile growth and high inflation rates. By the second half of next year, 

assuming the economic outlook for 2010 is brighter, equities could be staging a sustainable 

recovery. 

 


