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 1m 6m 1yr YTD Since Inception 

TASEA -23.37 -38.62 -48.45 -47.11 -6.49 

FTSE ASEAN 40 Index -25.47 -41.95 -47.99 -46.74 -12.63 

Fund Manager’s Comments 
 REVIEW WHAT NEXT? 

TASEA 1. Performance was mostly in line with 

the benchmark index. 

1. Outlook for the Thai market has 

deteriorated. On a positive note 

however, inflation is falling and 

interest rates are likely to be cut to 

boost domestic demand. 

MARKET 1. Singapore:  Stock market fell sharply, 

led by led by offshore and marine 

stocks on concerns over falling oil 

prices as well as worries over order 

cancellations and vessel delays. 

2. Indonesia stock market fell during 

the month.  

1. Due to fears of a sharp contraction in 

global economies in 2009, stock 

markets are expected to remain 

volatile in the short-term. 

2. Malaysian Market: Political 

uncertainty will continue to be the 

main factor affecting the local market 

in the short-term.   

ECONOMY 1. Global growth prospects have 

deteriorated sharply in the past 

month.  

2. The Indonesian government 

announced several measures to ease 

the impact of the financial crisis on 

the domestic economy. 

1. In Asia, economic growth prospects 

are likely to disappoint in the months 

ahead. 

Source: Lipper Hindsight 
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Further Reading 
 

Market Review 
Global financial markets plunged in October on worries of global economic slowdown as global central banks 

took unprecedented steps to protect the global financial system through bank bailout packages and interest 

rate cuts. 

 

The Singapore stock market fell sharply in October, led by offshore and marine stocks on concerns over falling 

oil prices as well as worries over order cancellations and vessel delays. Singapore PMI fell further in September 

to 49.5 with softness in new orders, production and employment. Other concerns which affected the market 

were the impact of the credit crunch on small cap companies following the suspension of FerroChina on 

insolvency woes. Banking stocks were affected by concerns over the Marina Bay Sands project due to 

bankruptcy fears of Las Vegas Sands in the US as well as compensation claims by retail investors over 

structured products which involved Lehman Brothers.  

 

The Malaysian market fell less compared to its regional peers in October as buying by local institutions 

absorbed the selling by foreigners. Deputy Prime Minister Datuk Seri Najib Abdul Razak won the UMNO 

presidency unopposed by amassing 140 nominations.  

 

The Thai market saw broad based selling with the worst hit sector being the petrochemical sector followed by 

the property sector. Tourism figures were weak due to political unrest. The government unveiled plans such as 

stock market support measures, accelerated disbursement of 2009 fiscal budget and mega project investment, 

export promotion and tourism boosting measures. Inflation came off sharply to 3.9 % YoY in October, 

prompting calls for interest rate cuts by Bank of Thailand.  

 

The Indonesian market fell in October, exacerbated by weakness in the rupiah. The volatility in the stock 

market was accentuated by suspension of trading of the Bakrie group of stocks as well as Bank Indonesia 

raising interest rates by 25 bp to 9.5 %. Due to the volatility, the stock exchange suspended trading of stocks on 

9 and 10 October. The government announced several measures to ease the impact of the financial crisis on 

the domestic economy. These include abolishing taxes on exports of palm oil, buyback of government bonds to 

support the bond market, measures to tighten import regulations, as well as easing regulations on stock 

buybacks.  

 

The Philippines market sold off in line with regional markets. Banks suffered due to trading losses and exposure 

to Lehman Brothers while property companies were hit by concerns over slowing OFW remittances. President 

Arroyo announced plans to establish a Php 100 bn fund that would help insulate the economy from the global 

slowdown. 

 
 
Market Outlook 
Despite the passage of the bank bailout plan by the US government as well as measures to cut interest rates 

and ease the global credit crunch, stock markets are expected to remain volatile in the short-term due to fears 

of a sharp contraction in global economies in 2009. Prospects for global growth have deteriorated sharply in 

the past month and with the ongoing financial de-leveraging, falling producer and consumer sentiments will 

likely weigh on markets in the short-term. 

 

Against this backdrop, economic growth prospects for Asia are likely to disappoint in the months ahead. The 

Singapore economy may slow substantially as exports and domestic demand moderate. Infrastructure 

spending will be a mitigating factor to this slowdown. Political uncertainty will continue to be the main factor 

affecting the Malaysian market in the short-term. The outlook for the Thai market has deteriorated due to  
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rising political risks. On the bright side however, inflation is falling and interest rates are likely to be cut to 

boost domestic demand. Falling oil prices is positive for Thailand as its economy is most sensitive to oil prices.  

 

The outlook for the Indonesian economy is deteriorating given that domestic rural consumption may slow due 

to softening commodity prices. Concerns over the stability of the rupiah in recent months may also negatively 

affect the outlook for the market. The Philippines economy is dependent on OFW remittances which account 

for 10 % of its GDP. The market will likely face headwinds from a slowing global economy. 

 


