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 1m 6m 1yr YTD Since Inception 

TAGAAF -11.49 -22.76 -30.19 -26.33 -17.52 

Benchmark -19.05 -24.48 -27.62 -24.11 -21.04 

Fund Manager’s Comments 
 REVIEW WHAT NEXT? 

TAGAAF 1. We preferred to retain a high cash 

position of 32%.  

2. We added some crude oil exposure as 

we prepare for crude oil to bottom 

out.   

1. Our short-term preference would be 

the equity and commodity markets. 

2. We feel that we must prepare to 

build positions and start buying value 

and growth stocks as the equity 

market should bottom out soon.  

MARKET 1. Volatility in the market continued to 

be high as investors over-reacted and 

amplified the magnitude of market 

movements.  

1. We do see a lot of value emerging in 

global markets as it continues to fall.   

2. The equity market is moving into the 

normally much better months of 

November and December.  

ECONOMY 1. In the US: The deterioration  of the 

country’s economy reflected a sharp 

retrenchment by consumers, whose 

spending accounts for the largest 

chunk of national economic activity. 

1.  The world is now taking serious steps 

to avoid falling into a deep recession, 

which in our view is possibly an 

effective first step in healing the 

world economy. 

2. In the US: Unemployment rate, which 

now registers 6.1 percent, could hit 8 

percent or higher next year. 

 

Source: Lipper Hindsight 
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Further Reading 
 
Investment Review 
October was an extremely bad month for all asset classes with negative returns of about 20% to 30% 

for the property, commodity and equity asset classes.  Even the safer bond asset suffered a loss of 

about 1.3% for the month despite the global trend of reducing interest rates. 

 

We did not trade actively for the month, as we preferred to retain a high cash position of 32% 

(including TA Cash Plus investment).  We added some crude oil exposure (ie purchase of Powershares 

DB Oil Fund) as we prepare for crude oil to bottom out.  Despite being defensive, however, the Fund 

still suffered a loss of 11.5% for the month. 

 

Investment Strategy 

The US economy jolted into reverse during the third quarter as consumers cut back on their spending 

by the biggest amount in 28 years, the strongest signal yet that the country has sunk into a recession. 

The broadest barometer of the nation's economic health, gross domestic product, shrank by an 

annual rate of 0.3% in the July-September quarter after registering +2.8% in the second quarter. It 

marked the worst showing since the economy contracted by 1.4% in the third quarter of 2001, when 

the nation was suffering through its last recession. The deterioration reflected a sharp retrenchment 

by consumers, whose spending accounts for the largest chunk of national economic activity. 

Consumers ratcheted back their spending at a 3.1% pace in the third quarter, the most since the 

second quarter of 1980, when the country was in the grip of recession. While the third-quarter's 

contraction wasn't as deep as the 0.5% annualized decline as expected, the poor showing 

underscored the terrible toll of the housing, credit and financial crises. 

 

A collapse of the housing market in the US and locked up lending have produced the worst financial 

crisis to hit the country in more than 70 years. To cushion the fallout, the Fed slashed interest rates 

by half a percentage point to 1 percent, a level seen only once before in the last half century. Its 

unemployment rate, which now registers 6.1 percent, could hit 8 percent or higher next year. 

Disappearing jobs, battered nest eggs and retirement accounts, and falling home prices are likely to 

make consumers retrench even more. 

 

All the above were more or less expected or speculated by the market.  The Fed has made it clear 

that its primary mission at the moment is reviving the economy.  The world is now seeing concerted 

efforts to avoid falling into a deep recession.  We view this as possibly an effective first step in 

healing the world economy. 

 

Volatility in the market continued to be high as the key Dow Jones Index fell below the 10,000 points 

level.  Due to heightened fears in the market, investors over-reacted and amplified the magnitude of 

market movements.  This caused large swings of more than 10% in a single day for some markets.  

We are of the opinion that some of these excessive swings are purely sentiment-driven and not due 

to fundamental reasons. 
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We do see a lot of value emerging in the global markets as it continues to decline further.  The equity 

market should bottom out soon and we feel that we must prepare to build positions and start buying 

value and growth stocks. Given the current tight credit situation and investors fickleness, we will be 

closely monitoring the following three key indicators to assess improving conditions in the market:- 

• LIBOR risk spread; 

• Investment sentiment (VIX index); and 

• a number of technical statistic for the Dow Jones & KLCI 

 

In the short-term, the equity-related market is moving into the normally much better months of 

November and December.  The heavily battered markets may see some relief rallies in these two 

months.  Our short-term preference would be the equity and commodity markets. 
 
 


