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market risk before investing. Past performance of the Fund is no indication of its future performance. Units are issued upon receipt of a duly completed application form referred to in 

and accompanying the Master Prospectus. 
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 1m 6m 1yr YTD Since Inception 

TAEURO -17.93 -35.09 -45.50 -14.40 -46.02 

Benchmark -19.29 -37.05 -46.41 -43.16 -40.76 

 

Fund Manager’s Comments 
 REVIEW WHAT NEXT? 

TAEURO 1. The Fund suffered from a 7.1% 

depreciation of the Euro against the 

RM.  

2. Total equity exposure for the month 

is 90.6%.  

 

1. The Fund is re-allocating monies back 

into equities as equity markets 

appear cheap.  

 

MARKET 1. The sharp decline in oil price was 

representative of more general 

movements in the commodity 

markets. 

1. Equities is now of reasonable 

value, as investors fear large 

earnings downgrades for 2009. 

ECONOMY 1. In the UK: Unemployment increased 

by 32,500 in August.  

2. We believe the UK, Euro-zone and 

Japanese economies are probably 

already in recession.  

1. Valuations could offer some support 

if the economic news starts to 

improve during 2009.   

Source: Lipper Hindsight 
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Further Reading 

Investment Review 

The Fund was down by 17.9% while the benchmark Index (in Euro) was down by 13.3%. Out of the 

five invested Henderson funds, only Pan European Equity Fund (-10.9%) outperformed the 

benchmark. The remaining four funds namely Continental Equity Fund (-16.1%), Pan European 

Smaller Companies Fund (-28.5%), Pan European Equity Dividend Fund (-13.4%) and the Henderson 

Pan European Property Equity Fund (-24.5%) underperformed the benchmark. In addition, the Fund 

suffered from a 7.1% depreciation of the Euro against the RM. 

 

Total equity exposure for the month is 90.6% with some redemption from the Fund. 

 

Investment Strategy  

October was the worst month of 2008 since January, with all eyes on the state of the global financial 

system and the ability of US lawmakers to approve the latest element of their economic rescue plan. 

The sharp decline in oil price was representative of more general movements in the commodity 

markets. 

 

It is fair to say that the current environment is characterised by fear, punctuated by the occasional 

bout of relief. These are extremely testing times for investors and clearly some market participants 

are rushing for the exit. Nevertheless, good stocks have been sold down.  

 

Unemployment in the UK increased by 32,500 in August, according to the claimant count measure.  

This is the biggest monthly increase since December 1992 and the recent trend looks eerily like the 

rise in 1990 at the start of the last recession.  We believe the UK, Euro-zone and Japanese economies 

are probably already in recession, while the US is only just avoiding one, thanks to easier monetary 

and fiscal policies. 

 

Equity markets appear cheap, partly because investors fear large earnings downgrades for 2009.  

Valuations could, therefore, offer some support if the economic news starts to improve during 2009.  

Hence, the Fund is re-allocating monies back into equities. 

 

In summary, markets are lower and the authorities are beginning to act. The first reason for the 

change is as stated above, after the recent sharp falls, equities is now of reasonable value. The best 

metric in the current climate is, perhaps, the P/E ratio based on trend earnings. This is down to 10x – 

around the lows seen in late 2002 and early 2003. Unless we are heading into a multi-year recession 

in the US and Europe, we cannot see why markets should be as cheap as they were in the 1970s and 

early 1980s – a time of high inflation, economic volatility and earnings uncertainty. 

 

Additionally, it seems that governments and central banks are now prepared to take whatever 

measures appear necessary to tackle the problems of the financial system. Central banks are 

becoming aggressive in cutting interest rates. There are still downside risks involved, of course. The 

measures taken may be too little too late. But we do not think an equity fund can justify being out of 

the market at the current levels. 

 


