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Based on the fund’s portfolio returns as at 31 December 2010, the Volatility Factor (VF) for this fund is 23.8 and is classified as “Very High” (source: Lipper). “Very High” includes funds with VF that are above 18.6. The 
VF means there is a possibility for the fund in generating an upside return or downside return around this VF. The Volatility Class (VC) is assigned by Lipper based on quintile ranks of VF for qualified funds. VF is 
subject to monthly revision and VC will be revised every six months. The fund’s portfolio may have changed since this date and there is no guarantee that the fund will continue to have the same VF or VC in the future. 
Presently, only funds launched in the market for at least 36 months will display the VF and its VC. 
Neither the information nor any opinion expressed constitutes an offer, or an invitation to make an offer to buy or sell any securities or unit trusts. A copy of the Master Prospectus dated 7 November 2010 have been 
registered with the Securities Commission who takes no responsibility for their contents. Investors are advised to read and understand the contents of the Prospectuses, copies of which are available from our offices, 
authorised consultants and distributors before investing. The price of units and distributions payable, if any, may go down as well as up. Investors should also consider the fees and charges involved and the risks when 
investing in the Fund such as market risk, currency risk and country risk before investing. Past performance of the Fund is no indication of its future performance. Units are issued upon receipt of a duly completed 
application form referred to in and accompanying the Prospectuses. Investors are advised that following the issue of additional units/distribution, the NAV per unit will be reduced from pre-unit split NAV/cum-distribution 
NAV to post-unit split NAV/ex-distribution NAV. Investors are also advised that, where a unit split is declared, the value of their investment in Malaysian ringgit will remain unchanged after the distribution of the 
additional units. 
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Fund Performance 
 1M 6M 1Yr 3Yrs YTD Since Inception 

TASEA -1.89 8.92 16.74 9.43 -3.67 77.51 

Benchmark -1.72 4.37 11.24 -0.09 -4.04 54.48 

 

Fund Manager’s Comments 
 REVIEW 

TASEA • Our focus is more on value and dividend yield.   

• Our strategy is to invest in core companies with strong balance sheets and cash flows.  

• Will have exposure to cyclical companies which would benefit from a rising inflationary 
environment. 

MARKET • Performance of Asean markets was mixed in February.  

• The Singapore market saw the largest decline, followed by the Philippines and 
Malaysian markets.   

• There was a silver lining for the Thai and Indonesian markets which closed stronger 
after recovering from the sell off in January. 

ECONOMY • We expect more moderate performance of the Asean markets in 2011, as opposed to 
the last two years. 

• Rising inflation and the need to normalize policy rates from still low levels are 
headwinds to the markets. 

• With an expected economic recovery in the developed markets, we may see a 
reallocation of fund flows. 

Source: Lipper Hindsight 
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Further Reading 

 

Market Review 
 

Performance of Asean markets was mixed in February. The Singapore market saw the largest 
decline, followed by the Philippines and Malaysian markets.  There was a silver lining for the Thai 
and Indonesian markets which closed stronger after recovering from the sell off in January. 
  
The Thai market posed a minor rebound with foreigners returning to the market.  Volume however 
thinned, declining 21% on a month-on-month (m-o-m) basis as investors remained wary of higher 
inflation and rising oil prices.  Year to date, foreigners remained net sellers of the market to the 
tune of Bt20.2bn as compared to Bt81.7bn in cumulative net purchases in 2010.  On the corporate 
news front, PTT Aromatics & Refining and PTT Chemical will merge to form a new entity.  PTTAR 
shareholders can swap one share into 0.501 shares of the new merged company while PTTCH 
shareholders will receive 1.98 shares of the new company.  
 
The Indonesian bourse recovered with the rupiah strengthening by about 2.5%.  Foreign holdings 
of Indonesian equities fell to their lowest level since September 2008.  CPI Inflation for the month 
of January came in at 6.84% on a year-on-year (y-o-y) basis, and grew at 0.16% m-o-m.  Bank 
Indonesia raised the policy rate by 25bps to 6.75% in February, but commented they would use a 
range of tools to fight inflation including reserves, domestic liquidity management and the 
currency.  The Government introduced a bill in parliament on land acquisition for public projects 
with expectations that it would be passed by mid year. 
 
The Singapore market underwent a sharp correction. The 2011 Budget was lacking in specific 
measures to boost the stock market.  The next main policy event that is closely watched by 
investors would be the semi-annual monetary policy statement by the MAS in April.  Singapore's 
PMI fell 0.2 points in January to 50.5.  The readings were consistently negative in the electronics 
index with new orders and export orders, production and employment declining. 
 
The Philippines market fell for the second consecutive month tracking the weakness seen in most 
of the Asean markets. The market hit the psychological 3,700 level but managed to bounce back 
with bargain hunting.  Inflation rose to a four-month high of 3.5% in January, due mainly to 
increases in prices of food, utilities and services.  Remittances rose to a record $18.76 billion last 
year growing at 8.2% in 2010.  This slightly exceeded the central bank’s forecast of an 8% 
expansion. 
 
The Malaysian market fell and investors shifted into defensive names amidst high oil prices and 
the Middle East tension.  December IP rose by 0.6% m-o-m, seasonally adjusted, and was up 
4.2% y-o-y.  The numbers came in slightly below consensus.  The government is considering an 
earlier liberalization of the auto sector which was scheduled for 2020. It would allow foreign 
automakers to expand production in the country by easing restrictions on manufacturing licenses. 
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Market Outlook 

 

We expect a more moderate performance of the Asean markets in 2011 as opposed to the last 
two years.  A deceleration of GDP growth, tighter monetary policies and higher inflationary 
pressures will slow earnings growth. 
  
Rising inflation and the need to normalize policy rates from still low levels are headwinds to the 
markets. There has also been an acceleration of fund flows into emerging markets in the past 
couple of months.  With an expected economic recovery in the developed markets, we may see a 
reallocation of fund flows. 
 
Hence, in 2011, our focus is more on value and dividend yield.  Our strategy is to invest in core 
companies with strong balance sheets and cash flows whilst also having exposure to cyclical 
companies which would benefit from a rising inflationary environment. 
 

 


