
 

 

 
 
 
Based on the fund’s portfolio returns as at 31 Dec 2010, the Volatility Factor (VF) for this fund is 22.0 and is classified as “Very High” (source: Lipper). “Very High” includes funds 
with VF that are above 18.6. The VF means there is a possibility for the fund in generating an upside return or downside return around this VF. The Volatility Class (VC) is assigned by 
Lipper based on quintile ranks of VF for qualified funds. VF is subject to monthly revision and VC will be revised every six months. The fund’s portfolio may have changed since this 
date and there is no guarantee that the fund will continue to have the same VF or VC in the future. Presently, only funds launched in the market for at least 36 months will display the 
VF and its VC. 
Neither the information nor any opinion expressed constitutes an offer, or an invitation to make an offer to buy or sell any securities or unit trusts. A copy of the Master Prospectus 
dated 7 November 2010, has been registered with the Securities Commission who takes no responsibility for its contents. Investors are advised to read and understand the contents of 
the Master Prospectus, copies of which are available from our offices, authorised consultants and distributors before investing. The price of units and distributions payable, if any, may 
go down as well as up. Investors should also consider the fees and charges involved and the risks when investing in the Fund such as market risk, currency risk and country risk before 
investing. Past performance of the Fund is no indication of its future performance. Units are issued upon receipt of a duly completed application form referred to in and accompanying 
the Master Prospectus. Investors are advised that following the issue of additional units/distribution, the NAV per unit will be reduced from pre-unit split NAV/cum-distribution NAV 
to post-unit split NAV/ex-distribution NAV. Investors are also advised that, where a unit split is declared, the value of their investment in Malaysian ringgit will remain unchanged 
after the distribution of the additional units. 
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Fund Performance 

 1M 6M 1Yr 3Yrs YTD Since Inception 

TAEURO 2.72 18.29 3.99 -16.35 4.65 -30.68 

Benchmark 2.68 20.7 5.63 -22.06 6.06 -28.72 

 

Further Reading 

 

Investment Review 
 

The Fund was up by 2.7% while the benchmark Index (in Euro) was up by 2.3%. During the month, the 
Fund registered a 0.9% appreciation of the Euro against the RM. 
 
 
Total equity exposure for the month is 95.4%. 
 
 

Source: Lipper Hindsight 
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Stock Name % of fund % price change from 

book value (in Euro) 

% price change for 

the month  

(in Euro) 

HENDERSON PAN EUROPEAN 
EQUITY DIVIDEND FUND 20.8 -17.58 

 
             
            +1.62 

HENDERSON PAN EUROPEAN 
EQUITY FUND  17.9 -0.07 

 
+2.07 

BNP PARIBAS L1 EQUITY HIGH 
DIVIDEND EUROPE FUND 16.7 +27.45 

 
 

+1.35 

HENDERSON EUROPEAN 
GROWTH FUND 12.0 +10.06 

 
+1.98 

HENDERSON 
CONTENTINENTAL EUROPEAN 
EQUITY FUND 10.6 -25.37 

 
 

+1.25 

HENDERSON PAN EUROPEAN 
SMALLER COMPANIES FUND 9.0 +84.87 

 
 

+1.67 

HENDERSON PAN EUROPEAN 
PROPERTY EQUITY FUND 8.3 -44.21 

 
 

+4.59 

 

European Market & Investment Strategy 
 
Events in the Middle East have dominated both headlines and asset markets in February: globally stocks (as 
measured by the MSCI World Index) rose by just over 2.5%, but had advanced by over 4% before the crisis 
in Lybia. This seemingly healthy gain disguises some quite differing performance at a regional level as 
western regions have more or less matched the profile of the global measure, while emerging markets and 
Asia lost value in February. The weakness of the US dollar against most currencies (the trade weighted 
index depreciated by around 1%) meant most of these returns looked a little better in US dollar terms, 
although Emerging Markets still fell by close to 1%. 
 
The overall picture of the economy remains intact despite some disappointing figures from both the US 
(employment data) and the UK (GDP data), where both were dramatically affected by the adverse weather 
conditions we saw at the end of 2010 and start of 2011. In the UK, for example, recent revisions and analysis 
by the Office for National Statistics (ONS), suggested that even after making adjustments for weather, it was 
likely that the UK economy contracted in the fourth quarter. However survey data remains positive and  
consistent with growth, so suggesting that this may only be a blip: it is these sometimes contrasting data that 
causes markets to be jittery. Survey data in Europe and the US also continue to remain consistent with 
growing economies and the balance of analysts continue to revise their earnings forecasts upwards. 
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As rallies against encumbent regimes have spread through the Middle East and north Africa, so investors 
have become more nervous as political unrest reach countries with greater oil reserves. The fear of 
disruptions to the oil supply when Lybia (which accounts for around 2% of global oil production) became 
the subject of protests, and with increasing violence, saw Brent Crude Oil almost hit $120 a barrel before 
slipping back. The rise in oil price reflects both the current turmoil and the fear that this could spread to even 
larger producers like Saudi Arabia, and also has had an impact on investors' views of the potential path of 
the global economy in the coming months: will a sustained, higher, oil price lead to lower growth or feed 
through to higher inflation, or alternatively, lead to both lower growth and higher inflation, so called 
stagflation. Certainly, government bond markets have reacted in a way that suggests that investors believe in 
the former outcome as bond yields have edged lower since the middle of the month (though remain little 
changed over the month following some sharp rises early in February, when investors were less risk averse 
and equity markets were stronger). 
 
Rising prices of goods and services, though, remain the key concern in emerging markets. So, as inflationary 
pressures build and monetary policies tighten, investors have sought to switch from these areas back to 
western equity markets and Japan, so re-enforcing the divergence in performance. More generally, we 
believe that although a much stronger oil price would have implications for the global economy, at the 
moment, economic data remains consistent with a normal cycle and although unemployment remains high, 
most data still suggests a continuation of growth is likely, rather than a double dip back into recession: we 
therefore remain constructive on equities and risk assets, but remain vulnerable as investors consider the 
timing of any moves to reign in these stimulative policy measures. The pace of the recovery remains 
moderate, but if the economy continues to grow albeit at a low rate, then as growth becomes more scarce,  
companies with stable growth profiles maybe in demand. We would therefore continue to recommend the 
allocations to the Henderson Horizon Fund - European Growth Fund and the Henderson Horizon Fund – Pan 
European Equity Fund. The allocation to "Dividend" Funds also remains appropriate as investors may begin 
to countenance lower interest rates for longer and seek alternative sources of income. 
 
The new target weightage for the Fund is as follows:- 
 

Fund Target Asset Allocation 

Continental European Equity Fund 20 

Pan European Equity Fund 20 

European Growth Fund 10 

Pan European Equity Dividend Fund 15 

Pan European Property Equities Fund 10 

Pan European Smaller  
Companies Fund 

10 

BNP Paribas L1 Equity High Dividend Europe Fund 10 

Cash in hand 5 

 


