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Malaysia’s 2Q08 GDP growth is still strong at 6.3% 
Real GDP growth of 6.3% yoy in 2Q came in higher than the market expectations of 6% (7.1% in the 1Q08).  The 2Q 
GDP growth was backed by continued expansion of domestic demand (although slowing) and higher export growth.    
MoF in their latest report is forecasting GDP to grow by 5.7% for 2008 and 5.4% for 2009.  
 
Domestic demand growth slowed to +7.8% (+10% in 1Q08) as consumer sentiment weakened on rising prices and 
large administrative price adjustments.  
 
Private consumption moderated to +9% in 2Q (+11.7% 1Q08) weighed down by concerns over rising prices.   
 
Public consumption grew in 2Q08 by 7.1% (10.5% in 1Q08), sustained by higher expenditure on emoluments, 
defence and supplies & services.   
 
Total fixed investment grew at 5.6% in 2Q08 (6% in 1Q08).  
 
Export growth was higher in 2Q registering growth of 9.7% (+6% in 1Q08) largely driven by continued strong 
commodity and mining exports. Exports of electrical and electronic products turned around to increase by 9.8% yoy in 
2Q after a contraction of 10.2% in 1Q. Import growth also gained in 2Q registering +8.4% (+3.4% in 1Q08).   
 
On the supply side, the services sector growth moderated to 7.6% yoy (+7.9% in 1Q08), reflecting a broad based 
expansion in all sub-sectors.  Following 2007’s strong tourist arrivals of 20.97mn persons, tourist arrivals for Jan-Jul 
08 rose moderately by 3.9% and is on track to meet the targeted 21.5mn (revised down from 22.5mn) for 2008.  
 
Growth of the manufacturing sector eased in 2Q08 to +5.6% from +7% in 1Q08, underpinned by the domestic-
oriented industries as well as selected resource based industries that are export oriented. Domestic oriented 
industries grew 12.9% in 2Q (14.8% 1Q) on strong growths in food, transport equipment and fabricated metal.  
Production of export oriented industries slowed to 2.1% in 2Q due to a decline in output of petroleum products.   
 
The mining sector contracted by 0.5% in 2Q (3.7% in 1Q08) after expanding for 4 months, due to lower production of 
natural gas.   
 
The agriculture sector grew by 5.9% in 2Q (6.3% 1Q) due to a double digit growth in crude palm oil production and 
improvement in paddy, livestock and fisheries.  
 
The construction sector expanded at a more moderate pace of 3.9% in 2Q (5.3% in 1Q08) reflecting the uncertainty 
of building materials prices.     
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Real GDP, demand and supply side components (% yoy) 
 
  

2006 
 

2007 
 

1Q08 
 

2Q08 

Real GDP 5.9 6.3 7.1 6.3 

Demand side     

Private Consumption 6.5 10.8 11.7 9.0 

Public Consumption 4.9 6.6 10.5 7.1 

Investment 7.9 9.6 6.0 5.6 

Exports 7.0 4.2 6.0 9.7 

Imports 8.5 5.4 3.4 8.4 

Supply side     

Agriculture 5.4 2.2 6.3 5.9 

Mining -2.7 3.3 3.7 -0.5 

Construction -0.6 4.6 5.3 3.9 

Manufacturing 7.1 3.1 7.0 5.6 

Services 7.3 9.7 7.9 7.6 

* The GDP has been rebased from 1987 prices to 2000 prices. 
Source: DOS, CIMB/CIMB-GK Research, 2/09/08. 
 


