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Market Review 

 

In April, all ASEAN markets rose except Malaysia. The Philippines market led the gainers, followed by the 
Thailand, Indonesian and Singapore.
 

The Philippine market continued to recover strongly in April. 
now comfortably in positive territory on a year to date basis. Investors continued to ignore near
headwinds such as a slowdown in remittance and rising crude oil prices.
government’s flagship infrastructure projects, which is expected to take off later this year. Remittances 
slowed in February to US$1.5 billio
lower budget deficit for the first three months of the year, after most state agencies cut down on their 
expenditures.  The Bureau of Internal Revenue and The Bureau of Customs also managed to exceed their 
monthly revenue targets for March. 
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2.29 5.80 20.26 25.41 3.69

1.82 2.49 14.14 9.92 2.78

markets rose except Malaysia. The Philippines market led the gainers, followed by the 
Thailand, Indonesian and Singapore.  
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The Thai market continued its gains from March. In April, there were constant foreign daily fund inflows, 
resulting in a total net inflow of Bt29.5bn. This was driven by strong 1Q banking results. The banking sector 
grew strongly on the back of robust loan growth momentum. March economic data suggests solid domestic 
and external demand. Private consumption and investments was healthy, reflecting strength in farm incomes 
and tourist arrivals. March exports also grew on strong demand for electronics, autos and agricultural 
products. April inflation recorded a 4% increase compared to a year ago, which was higher than market 
expectations. This was driven by high food prices, plagued by weather disruptions. 
 
The Indonesian bourse surged further during April to close at an all-time high. This surge was supported by 
the appreciation of the Indonesian rupiah, which also reached its peak against the US dollar. The industrials 
sector was the best performer, followed by financials. The recent state visit of Chinese Premier Wen Jiabao 
saw the conclusion of 21MOU’s and the agreement to increase bilateral trades to $80 billion by 2015. The 
Investment Corporation board announced that foreign direct investments rose by 11.6% compared to a year 
ago for 1Q11. The Minister of Manpower and Labour quoted that 7.1% of the 116.5 million workers were 
unemployed, and that the government planned to bring this down to 5.1% by 2014. 
 
The Singapore market rebounded last month, with the Singapore dollar also appreciating to a high against 
the US dollar. This is likely to affect sectors whose earnings are mostly derived from overseas. The market 
will focus on the upcoming General Elections on 7th May. Any significant dip in the incumbent People’s 
Action Party’s popularity vote (targeted at about 60%) could adversely impact investor sentiment. 
 
The Malaysian bourse managed to claw back part of its earlier losses to end April slightly down. Sectors 
which performed well include consumer discretionary, utilities and telecommunications. The Sarawak 
elections turned out slightly better than market fears, with the ruling Barisan Nasional alliance retaining its 
two-thirds majority in the state assembly. The incumbent won 55 out of 71 contested seats. Prime Minister 
Najib Razak also announced 12 more Economic Transformation Programmes worth RM$11.2bn, with the 
tourism sector being the biggest beneficiary. 
 
 

Outlook 
 
We expect moderate performance of the ASEAN markets in 2011, compared to the last two years. This is 
due to slower earnings growth on the back of slower GDP growth, tighter monetary policies, and higher 
inflationary pressures. 
 
Rising inflation and the need to normalize policy rates from low levels present a challenge to the markets. 
There has also been an acceleration of fund flows into emerging markets in past months. With an expected 
economic recovery in the developed markets, these fund flows may reverse. 
 
For 2011, we will focus more on value-orientation and dividend yield. Our strategy is to invest in core 
companies with strong balance sheets and cash flows whilst also having exposure to cyclical companies 
which would benefit from a rising inflationary environment. 
 
 


