
Political issues have quickly dominated various Asian markets, relegating economic fears 
to the back burner (at least for the moment).  These, however, are not expected to have 
much impact on the markets. Even in Thailand, long term investors are accustomed to 
such political turmoil and will likely focus on the fundamentals.

• If all goes well, the country is expected to return to a 
fully-functioning democracy shortly. The market is thus 
likely to compare Indonesia favourably against 
neighbouring countries (such as Thailand). Further 
market upside, however, may not happen given that 
much of the election outcome has been discounted. 

India4

• India will be holding general elections this month. 
Given the size of the country, the elections will be held 
in 5 stages, beginning April 16 and ending on May 13.  
Counting will begin on May 22.  

• 7 National Parties and 48 Regional Parties will be 
participating. There are another 1000 estimated 
"registered-unrecognised" parties in the country. Voters 
will have to choose from more than 5000 contestants, 
(“ticket holders") for the 543 seats. Thus far about 2100 
candidates are standing, more are being issued tickets.

• There are 714 million voters (100 million more than 
2004 election). India is a "young" country with more 
than 2/3rds of the population below 25 years of age. 

• Given the high level of illiteracy, the ballot identifies 
various parties with a symbol. Indelible ink will be used 
to mark voters' fingers. This is to ensure that voters do 
not vote more than once. 

• What is important for Indian Voters for 2009?
- 34% say rising prices 
- 29% say unemployment 
- 8% say recession

• Indian opinion polls tend to be extremely unreliable, 
not because they are designed or administered poorly, 
but because the underlying complexity resulting from 
the millions of voters, hundreds of issues and tens of 
parties involvement makes the accurate prediction of 
the outcome extremely difficult. 

• A poll conducted by India Today predicts :
- Congress led UPA to get 191-200 (234 in 2004), 
- BJP led NDA to get 172-181 (184 in 2004), 
- Others to get 178 (125 in 2004)

Political Updates*
There have been a number of political developments in 
the region of late, namely elections in Indonesia and India 
and turmoil in Thailand. Our comments are as follows.

Thailand
• There has been some recent capital flight from Thailand, 
but still Thai equities have risen 8%1 since the March 
rallies began (though underperforming the region).

• Tourism aside, the unrest has not hit other industries. 
Until recently, foreign direct investment (FDI)2 had proved 
resilient. In spite of 2006’s military coup, FDI rose 12% 
and 10% the next. FDI fell 17% in 2008, but this reflected 
the global slowdown rather than political fears, we think.

• By including ousted premier Thaksin in the latest arrest 
warrant for the “red protest” leaders, the authorities will 
undoubtedly fuel political tensions; more short-term 
volatility seems inevitable.

• The downgrading of Thailand's domestic currency rating2

from A to A- will likely have more of an impact on the cost 
of funds and bonds rather than equities. Equities did not 
participate in recent rallies; the market is relatively cheap.  
It may remain that way until sentiment improves.

• On the positive side, the political turmoil may not all be 
bad as it could signal a move towards a true democratic 
process, a long-term positive in our view.

• Though overweight, Thailand remains a small part of our 
Asian equity portfolios.  So far, there has been no major 
impact on the Thai companies we hold.

Indonesia3

• Largely peaceful election - as expected, the Democrat 
Party (PD) took an early lead, followed by Golkar and PDI- 
P and trailed by other Islamic Parties. Final results are not 
expected before May 9. 

• President Yudhoyono’s party’s lead at the current 
elections is a vote of confidence of the administration’s 
existing policies which have delivered strong economic 
growth, peace, and stability in the country. 
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