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Managing risk and return is key to investing. The stock market is unsteady for its ups and downs, and
attempting to "time the market" may be challenging, especially if you are new to investing. Dollar-cost
averaging couldbe a method that may benefit investors of all levels.

It is possible that the amount you invest and how often you do it will change depending on the investor.
You may even things out and reduce risk by consistently investing money in the same investment over
time. This allows you to buy more when prices are low and less when prices are high.

What is Dollar Cost Averaging?

When purchasing equities, exchange-traded funds (ETFs), or unit trust funds, dollar cost averaging is a method for managing price risk.
Instead of investing in a single asset at a single purchase price, dollar cost averaging divides the amount of money you want to invest and
buys smaller amounts over time at regular intervals. This reduces the possibility of paying too much before market prices fall. Making many
purchases in smaller amounts increases your chances of paying a lower average price over time. Furthermore, dollar cost averaging allows
you to put your money to work on a continuous basis, which is critical for long-term investment success.

Dollar Cost Averaging Helps Those with Less to Invest

Dollar-cost averaging, in practice, allows you to start investing smaller sums of money more regularly. You might not have substantial cash to
invest all at once, for example. You will not have to wait till you have a greater sum saved up to profit from market growth this way. Regular
dollar cost-averaging investments also ensure that you invest even when the market is down. Maintaining assets amid market downturns
might be scary for some people. In low markets, however, you risk missing out on future gains if you stop investing or remove your present
investments.

Mitigate Timing Risk and Emotional Decision-Making

The concern of getting into the market at the incorrect time will cause inaction or hasty decisions. Dollar-cost averaging is additionally a long-
run strategy. It helps you, bit by bit, build up your holdings of a selected investment over an extended amount of time.

From an emotional perspective, dollar cost averaging keeps things simple. despite market fluctuations, you invest identical quantities of cash
every month. As long as you have got the discipline to stick to it, you'll be less showing emotion stricken by market volatility and less at risk of
creating rash investment decisions.

Use Dollar Cost Averaging as a Starter Strategy for Building Long-Term Wealth

There is no clear one definite ideal investment strategy, however, dollar cost averaging may be a conservative strategy that helps to make
long wealth, particularly if you are simply beginning out on your investment journey.

Disclaimer

The publication here are meant for general information, guidance and illustrative purposes and shall not be construed as any form of recommendation by KAF
Group for any investment and for such other purposes. The information contained shall not be read as a representation, warranty, whether expressed or implied,
by KAF Group, as to the merits of investment or for any purpose whatsoever. On this note, the information may not be used, distributed or reproduced, in whole or
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has not been reviewed by Securities Commission Malaysia.



