
  

 
Kenanga Investors Berhad  
Company No: 199501024358  
Level 14, Kenanga Tower 
237, Jalan Tun Razak 
50400 Kuala Lumpur 
Tel: 03-2172 3000 
Toll Free: 1800-88-3737 
www.kenangainvestors.com.my 

Strictly for Clients of Kenanga Investors 

Berhad 

November 2022 

   Market Review and Outlook 

1 

  

OnePRS Market 
Review 

On the equity front, US equities rebounded strongly in October, with the Dow Jones Index, 
S&P500 and Nasdaq increasing by 14.0%, 8.0% and 3.9% respectively. However, on a 
year-to-date basis, the Dow Jones Index, S&P500 and Nasdaq have declined by 9.9%, 
18.8%, and 29.8% respectively.   
 
October gains have come despite a mixed third-quarter earnings season, which has shown 
slowing growth and major disappointments from large tech companies such as Meta and 
Amazon. Meanwhile, US CPI inflation eased to 8.2% YoY in September, from 8.3% YoY 
in August but above consensus estimate of 8.1% YoY. Additionally, core CPI inflation 
(excluding food and energy) increased at the fastest pace since Mar 2022, up 6.6% YoY, 
from 6.3% YoY in August. With regards to monetary policy, the US Federal Reserve (Fed) 
is expected to raise interest rates by 75 basis points (bps) to between 3.75-4.00% in the 
November FOMC meeting which will mark the fourth back-to-back 75bps hike since June 
2022. Various Fed governors have pushed back on the idea of a Fed pause and also 
hinted that the Fed isn’t as close to the end of its tightening cycle as investors had 
expected, as the fight to control inflation is not over. In addition to the rate hikes, the Fed 
will continue with its plan to reduce its balance sheet. Meanwhile, the growth outlook           
in the US is continuing to slow, with consensus expecting only +0.2% in 2022,                    
from +1.7% previously.   
 
Moving to Europe, the Euro STOXX 50 closed 9% higher in October closely tracking Wall 
Street gains. The European Central Bank (ECB) raised interest rates by 75 basis points to 
1.5% in its October meeting in order to tackle soaring inflation. The ECB indicated that its 
future policy rate path will continue to be data-dependent, which will help to deliver on its 
2% inflation target over the medium term. ECB governor Christine Lagarde said that ECB 
must keep raising interest rate to fight-off inflation, even if the probability of a Eurozone 
recession has increased as they are willing to do what is necessary to bring inflation back 
to 2% target. The ECB has raised interest rates by a combined 200bps over the past 3 
meetings and investors are expecting another interest rate hike of 50 or 75bps in 
December. The preliminary data from the European statistics office showed that headline 
inflation in the Eurozone rose above 10% level in the month of October, highlighting the 
severity of the cost of living in the region and adding more pressure on the ECB.  
 
In Asia, China/Hong Kong underperformed while ASEAN markets were mostly up. The 
MSCI Asia Ex-Japan fell by 6.1% while the MSCI ASEAN was up 1.4%. Outperformers 
were the Philippines (PCOMP +7.2%), Korea (KOSPI +6.4%), and Japan (Nikkei 225 
+6.4%). Underperformers were Hong Kong (HSI -14.7%), Shanghai (SHCOMP -4.3%), 
and Taiwan (TWSE -3.5%) in local currency. In China, Xi Jinping secured a historic third 
term as China’s leader on the 23rd October 2022 and re-iterated that the party is 
determined to continue with its stringent approach towards controlling COVID. Meanwhile, 
Taiwan and Korea were impacted by concerns of the global slowdown.   
 
Locally, the FBM KLCI rose 4.7% in October to 1,460 after falling 7.8% in September. YTD, 
the FBMKLCI, FBM100, FBM Small Cap and FBM Shariah index fell by -6.8%, -8.4%, -
9.3%, and 15.1% respectively. On fund flows, foreign investors were net sellers for the 
month at RM601m. This reduced the cumulative foreign net inflow for 10M’2022 to RM6b. 
The top 3 best-performing sectors in October were Healthcare (+15.2%), Transport 
(+11.7%), and Plantation (+6.3%). The top three worst performing sectors were 
Technology (-3.8%), Construction (-1.2), and REIT (-0.5%).  
 
Onto commodities, Brent rebounded strongly to close at USD94.8/bbl, an increase of 8% 
MoM due to OPEC+ imposing deep production cut by 2 million barrels per day, defying US 
pressure. Meanwhile CPO prices closed at RM4,054, an increase of 18.7% MoM as the 
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price is expected to be continuously supported by supply constraints amid unfavourable 
geopolitical development in Russia and Indonesia palm oil export friendly policies.  
 
For fixed income, the weaker sentiment in US Treasuries (UST) continued to persist in 
October as robust economic data dampened hopes that the Fed could pivot away from its 
tightening stance. The US economy added 263,000 new jobs (expected: 255,000) and the 
unemployment rate fell to a multi-decade low of 3.5%. Meanwhile, US inflation remained 
elevated despite cumulative rate hikes of 300bps to-date. Consequently, the 10Y UST 
yield surged to the highest level in 14 years at 4.24% on 24th October, on heightened 
expectations that the Fed would continue to act aggressively to tackle inflation. Toward 
month end, UST strengthened in tandem with the rally in UK bonds as the political crisis 
in the UK abated, providing some clarity to financial markets.  Overall, 2Y and 10Y UST 
yields ended the month at 4.48% and 4.05% respectively (September: 4.28% and 3.83%), 
with the yield curve remaining inverted by 43bps. 
 
Meanwhile, the Malaysian Government Securities (MGS) market was relatively stable as 
market participants digested the Budget 2023 announcement on 7th October. Based on 
the latest economic updates, the Federal Government’s budget deficit target was revised 
from the initial estimate of 6.0% of GDP to 5.8%, before continuing to improve to 5.5% in 
2023. Subsequently, the local bond market was subdued following the dissolution of 
Parliament on 10th October. Notwithstanding, demand for primary government bond 
issuances during the month remained healthy i.e. the 3Y and 20Y MGS auctions were both 
oversubscribed by 1.9 times. Overall, the MGS market ended the month on a mixed note, 
with the 3Y MGS yield edging 3bps higher to 3.79% while the 10Y MGS yield shed 8bps 
to 4.35%. 
 

OnePRS Market 
Outlook 

Global markets could continue to remain volatile, as economies are still grappling with high 
inflation and dealing with an aggressive hiking cycle by global central banks.  Nonetheless, 
the more aggressive Fed rate hikes and easing supply chain tightness could lead to a 
reduction in inflation over time. Should inflation decline, the Fed could signal a pause or a 
more accommodative stance which would be positive for market sentiment.  
 
While global equity markets could stay volatile in the near term, the domestic equity market 
could be relatively less affected given its record low foreign shareholding of 20.2%. 
Malaysia continues to benefit from robust domestic economic activity and controlled 
inflation via subsidies, but remains sensitive to global growth given the high proportion of 
exports to GDP.  
 
On growth, the Malaysian economy is expected to register a stronger expansion of 6.5%-
7.0% in 2022 (2021: 3.1%) and between 4.0%-5.0% in 2023, driven by robust domestic 
demand, although downside risks remain. Headline inflation is projected to peak in 3Q22 
and to moderate going forward, subject to changes in domestic policy measures and 
global commodity price developments.  
 
Given the positive growth prospects and moderate inflation outlook, we expect further 
monetary policy adjustments by Bank Negara Malaysia to be done in a measured and 
gradual manner, to sustain the growth momentum into 2023.   
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OnePRS Fund  
Strategies 

For all PRS funds (except Kenanga OnePRS Growth Fund); please refer to the respective 
underlying fund(s). 
 
For Kenanga OnePRS Growth Fund, our strategy remains tilted towards a defensive 
stance, with a focus on domestic demand and companies with strong fundamentals and 
cash flow generation abilities. Sector-wise, we prefer financials, construction, consumer 
and industrials. For structural growth themes such as tech, we remain buyers on market 
weakness for its longer-term potential. 

 



The Kenanga First Replacement Disclosure Document (“DD”) in relation to the OnePRS Scheme dated 28 October 2014, its Product Highlights Sheets (“PHS”) or Supplemental

Disclosure Document (“SDD”) (if any) have been registered with the Securities Commission Malaysia, who takes no responsibility for its contents. The fund fact sheet has not

been reviewed by the SC. A copy of the Master Prospectus, Supplemental Prospectus (if any), SDD (if any) and the PHS are obtainable at our offices. Application for Units can

only be made on receipt of application form referred to in and accompanying the Master Prospectus and/or Supplemental Prospectus (if any), SDD (if any) and PHS. Investors are

advised to read and understand the Master Prospectus, its PHS and any other relevant product disclosure documents involved before investing. Investors are also advised to

consider the fees and charges before investing. Unit prices and distributions may go down as well as up. Where a unit split/distribution is declared, investors are advised that

following the issue of additional units/distribution, the NAV per unit will be reduced from pre-unit split NAV/cum-distribution NAV to post-unit split NAV/ex-distribution NAV. Where

a unit split is declared, investors should note that the value of their investment in Malaysian Ringgit will remain unchanged after the distribution of the additional units. A Fund’s

track record does not guarantee its future performance. Investors are advised to read and understand the contents of the unit trust loan financing risk disclosure statement before

deciding to borrow to purchase units. Kenanga Investors Berhad is committed to preventing Conflict of Interest between its various businesses and activities and between its

clients / directors / shareholders and employees by having in place procedures and measures for identifying and properly managing any apparent, potential and perceived Conflict

of Interest by making disclosures to Clients, where appropriate. The Manager wishes to highlight the specific risks of the Fund are interest rate risk, liquidity risk, credit/default risk,

stock-specific risk, derivatives risk and collective investment scheme risk.

Redemption Charge

Nil

 * Source: Kenanga Investors Berhad, 31 October 2022

Not Applicable

TOP HOLDINGS (% NAV) *

94.0%KENANGA BALANCED FUND1

DISTRIBUTION HISTORY

SECTOR ALLOCATION (% NAV) *ASSET ALLOCATION (% NAV) *

RM 0.4892

15-Feb-21

27-Jan-14

Highest

Lowest

HISTORICAL FUND PRICE *

DateSince Inception

RM 0.7875

RM 0.6603

FUND SIZE *

RM 8.05 million

5 years

Since Launch

CUMULATIVE FUND PERFORMANCE (%)
#

Period Fund Benchmark

1 month -0.51 2.52

-4.61

-6.19

-2.96

-3.60

2.89

-4.36

-15.49

7.68

4.16

32.06

31 October 2022

9.76 1.84

-11.51 -4.19

17.63 9.87

2019

2018

NAV PER UNIT *

0.015% p.a.

Fund Category/Type

3 years

FUND PERFORMANCE (%)FUND OBJECTIVE

Aims to achieve returns over the long-term through

investments in equities and/or bonds.

6 months

1 year

Core (Moderate)

Launch Date

20 November 2013

Trustee

Maybank Trustees Berhad

Benchmark

Period

2020

Composite of All MGS Index (40%) and FBM 100 (60%)

2017

15.61 5.73

2021

November 2022

Kenanga OnePRS Moderate Fund

-3.106.13

#
Source: Novagni Analytics and Advisory ; Lipper,

Designated Fund Manager

Lee Sook Yee

Sales Charge

Up to 1.50%

Annual Management Fee

1.55% p.a.

All fees and charges payable to the Manager and the Trustee are

subject to the goods and services tax /sales and services tax/other taxes

of similar nature as may be imposed by the government or other

authorities from time to time. 

CALENDAR YEAR FUND PERFORMANCE (%)
#

BenchmarkFund

Annual Trustee Fee

94.0%

94.0%

94.0%

6.0%

6.0%

6.0%

August

September

October

Liquidity Collective Investment Scheme

94.0%

6.0%

Collective Investment Schemes

Short Term Deposit and Cash
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% Cumulative Return, Launch to 31/10/2022

Kenanga OnePRS Moderate : 32.06 60% FTSE BM Top 100 + 40% quant shop MGS All Index : 2.89

Source: Novagni Analytics and Advisory


