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MONEY MARKET REVIEW

WHY SHOULD YOU CHOOSE 
PHILLIP MASTER MONEY MARKET FUND (“PMMMF”)?

For Malaysia’s, , the economy is showing resilience early in the year, with solid manufac-
turing wage gains and tight labour conditions buttressing the domestic economy, and 
robust foreign demand supporting exports. Furthermore, local industrial output grew at 
a much weaker than estimated pace in January despite a favourable base effect, while 
the manufacturing PMI returned to contractionary territory in February. Against this 
backdrop, economic growth is expected to moderate in the first quarter, a slowdown 
that will be compounded by rising debt servicing costs and gradual household 
deleveraging. Meanwhile, the country continues to gear up for a general election this 
year, and it seems that dissolution of Parliament widely expected on April and May. The 
ruling Barisan Nasional (BN) coalition is expected to win a majority of the seats due to a 
splintered opposition and the contentious redrawing of electoral maps. Nonetheless, a 
solid outlook for consumer spending, a pick-up in infrastructure investment and a boost 
ahead of the elections bode well for this year’s GDP forecast. Economists expect GDP 
to expand a healthy 5.3% this year, unchanged from last month’s estimate, and 5.0% in 
2019. Last but not least, the recently approved Trans-Pacific Partnership should boost 
Malaysia’s long-term economic prospects, opening access to new markets. Finally, 
yields on the benchmark 3-, 5-, 7- and 10- Malaysian Government Securities (MGS) in 
the range of drop 2 to raise 7 bps from the previous month to close at 3.40%, 3.62%, 
3.95% and 4.03% respectively.

Local bonds are supported by Ringgit strength in the near term. The balance of forex flows 
has improved, more driven by real sector (i.e. goods & services 51% in 2017 vs. 30% in 
2014-2016) than portfolio flows (38% in 2017 vs. 65% in 2014-2016). But looking past 
headline risks from US-China trade frictions and stock rout, UST yields are expected to 
resume upward move as US Fed slowly guides market to 4 hikes and reduces its treasury 
holdings under system open market account (SOMA) at a faster pace as planned. Local 
yields to stay in range ahead of the Election, but the balance of risks remains for MGS 
yields to go moderately higher, therefore forecast for 10y MGS yield is unchanged at 
4.10% by end-2Q18

Malaysia’s growth forecast 2018 has been upgraded, but widely believe is not sufficient 
to move the OPR as inflation forecast is trimmed to 2.0% - 3.0% from 2.5% - 3.5% 
previously. Based on latest economic research, researchers believe OPR is expected 
to remain unchanged at 3.25% for the rest of 2018. Meanwhile Malaysia’s 14th general 
election, with news report pointing to signs that the election might be held as early as 
end-April or early-May, trading sentiment is expected to be soft and investors could 
generally prefer to reduce bond positioning ahead of the GE14.
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Aims to provide investors with returns higher than 
Ringgit Malaysia (RM) savings deposits while 
maintaining principal value and a high degree of 
liquidity.

To distribute income on a monthly basis whenever 
possible.

Primarily in government / government-backed 
securities, bills of exchange, negotiable certificate of 
deposits, promissory notes, call deposits and other 
short-term government/ bank-backed securities and 
money market instruments. There is no minimum 
asset allocation for PMMMF as it is 100% invested 
in fixed income securities and / or money market 
instruments. 

18 June 2003 @ RM0.50

RM 913,027,083.38/ 1,826,054,166.77 units

Nil

Nil

0.5% per annum

0.03% on NAV or a minimum of RM18,000
per annum

•   Investors who seek regular income
•   Investor who have   low risk tolerance
•   Short term investment horizon

FUND INFORMATION

FEES, CHARGE & EXPENSES

TRANSACTION DETAILS

INVESTOR’S PROFILE

SECTOR ALLOCATION AS AT 31st MARCH 2018

Fund Category       : Money Market / Income

The price is fixed at RM0.50.
As an alternative avenue for short term placement.
Tax-free income.
Monthly income*distribution (calculated daily).
No repurchase charge.
Fast withdrawal process: T+ 0 (before 9.30am); T + 1 (after 9.30am).
No minimum value of units switched.

*Income from PMMMF from distribution, if any will be reinvested.
Net Income Monthly Distribution Record:

1.10.17 – 31.10.17 3.52% p.a * 

1.11.17 – 30.11.17 3.51% p.a * 

1.12.17 – 31.12.17 3.53% p.a * 

1.01.18 – 31.01.18 3.56% p.a * 

1.02.18 – 28.02.18 3.63% p.a * 

1.03.18 – 31.03.18 3.68% p.a * 

Average Total Return from October 2017 to March 2018 – 3.57%
*Verified by CIMB Commerce Trustee Berhad 

Source: Phillip Mutual Berhad, March 2018

Cash
100%

Bond - 0%

 Source: Phillip Mutual Berhad, 31st March 2018. 

 Source: Phillip Capital Management Report, March 2018. 

Note

This Cash consist of short term money instruments such as 
Fixed Deposits and Short Term Deposits

Other Money Market Instruments consist of Instruments 
such as Negotiable Certificate of Deposits (NCD), Banker 
Acceptances (BA) and Commercial Papers (CP).

VOLATILITY FACTOR
Based on the Fund’s portfolio returns as at 15th March 2018, the Volatility Factor (VF) for this Fund is 0.05 classified as “Very Low” (Source: Lipper). “Very Low’ includes funds with VF that are between 0.00 to 1.785 (Source: Lipper). The VF means there is a possibility for the fund in generating 
an upside return or downside return around this VF. The Volatility Class (VC) is assigned by Lipper based on quintile ranks of VF for qualified funds. VF is subject to monthly revision and VC will be revised every 6 months. The fund’s portfolio may have changed since this date and there is no 
guarantee that the fund will continue to have the same VF or VC in the future. Presently, only funds launched in the market for at least 36 months will display the VF and its VC.

DISCLAIMER
Important information: This factsheet has been prepared by Phillip Mutual Berhad on the basis of publicly available information, internally developed data and other sources believed to be reliable. Whilst all reasonable care has been taken to ensure that the facts stated are accurate and the 
opinions are fair and reasonable, neither Phillip Mutual Berhad, nor any director or employee, shall in any way be responsible for any reliance placed on its contents. Past performance is not necessarily an indication to future performance. The price of the units and income distributions, if any, 
may go down as well as up. Returns may vary from year to year and is not guaranteed. Where a distribution is declared, investors are advised that following the distribution, the NAV per unit will be reduced from cum-distribution NAV to ex-distribution NAV.

THIS DOCUMENT IS NOT AN OFFER TO PURCHASE UNITS OF THE MASTER FUNDS. The Phillip Master Trust Prospectus (Master Prospectus) of the Fund dated 14th July 2017 has been registered with the Securities Commission and it can be obtained from any of our sales offices and 
institutional sales agents as listed in the Master Prospectus. Any issues of securities/units to which the prospectus relates will be only made on receipt of a form of application referred to in and accompanying a copy of the Master Prospectus. Under all circumstances, investors are advised to 
read and understand the contents of the Master Prospectus and consider the fees and charges involved before investing in the unit trust fund. 

The Manager wishes to highlight the specific risks of the Fund are Interest Rate Risk, Credit/Default Risk, Inflation Risk and Liquidity Risk. These risks and other general risks are elaborated in the Master Prospectus. A Product Highlights Sheet is available and that investors have the right to 
request for a Product Highlights Sheet. The Product Highlights Sheet and any other product disclosure document should be read and understood before making any investment decision.


